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WHAT HAS REALLY HAPPENED. 
The Cause of the Slump of Many Weeks. 

One looks in vain for anything of decidedly detri- 
mental character in our industrial or commercial con- 
dition to explain the latest slump in securities. No in- 
dustry of prominence and importance has shown the 
slightest disastrous symptoms. All industries are 
working to their utmost capacities. Commerce is al- 
most as active as in the best days of last year. No fail- 
ures of important banks or big firms have taken place. 
The enormous wealth created by the last crops is still 
here. Nobody got away with the splendid results of 
industry and agriculture. Our foreign trade has 
And yet this phenomenal slump in the secu- 
rity market! Why and how did it come about? 

A careful study of the market conditions will ex- 
plain that all that happened has not been caused by 
real economical conditions, but by conditions peculiar 
to the security market. The assurance of good crops 
had created a buoyant feeling, and caused lots of 
speculative buying. So did the increased dividends of 
many corporations. So did the melon-cutting of Mr. 
|. J. Hill. The only obstacle to a big bull movement was 


grown. 


the uncertainty of the outcome of the last November 
election, and the speculators, loaded up with stocks, 
vaited patiently for the passing of the political in- 
luence. The elections went off satisfactorily to the 
narket, which found itself overloaded with securities 
without an outside public. The business world, 

atedly skinned by the market manipulators, did not 
) near the market. It has not been in the market to 
any degree worth mentioning for more than twelve 
months. It took its departure when the bubble of 
lanipulation of the winter of 1905 burst during the 
first part of 1906; and it left then because it had come 
to believe that it could not get a square deal, and that 
it was up against “marked cards.” The spectacular 
advance of stocks like Reading to 164 was the result 
of rank imposture characteristic of the methods of the 
en in control.of the bull movement at that time. 
The public became convinced that the only prudent 
course for an amateur or an inexperienced person 
was to abstain from speculative undertakings. 

Much has happened since then, not only to confirm 
the distrust, but that the interest of both investors 
and amateur speculators are being ground to pieces 


between two mill stones, the \Vall Street professional 


gambler and the lawless management of corporations. 
Then an acute money stringency natural to that period 
of the year made itself felt more than ever before, as 
enormous sums were diverted for legitimate commer- 
cial purposes. At the same time, the entire floating 
supply of stocks was in the hands of a number of 
speculative cliques, which had amassed fortunes by 
the substantial advance in stocks since 1904. These 
cliques have borrowed millions and millions from the 
banks to carry on their gambling, and finding nobody 
on whom to unload began to unload on each other. 
When finally the governmental investigation revealed 
rotten conditions in High Finance, so as to make it 
clear that the public would not buy even at the low 
levels of security prices of January, further unloading 
by pools that had hung on to their holdings began, and 
this process was accentuated by bold operations on the 
short side. The crash in the security market was 
simply the consequence of over-speculation started. by 
rich gamblers at high prices, and also by people who 
did not intend to take their purchases out of the mar- 
ket and into their strong boxes. Prices have, in con- 
sequence of all this, reached a level where stocks may 
begin to look once again attractive. The public will, 
ere long, find this out, and begin to hunt for bargains. 
The market will then improve, and continue to im- 
prove if the crop prospects should turn out favor- 


able 





“WHAT ROOSEVELT HAS COST THE COUNTRY.” 


A -1- jarehe- cre hay; . 
A Stock Exchange house 


has figured out that since 
President Roosevelt has started his railroad investiga- 
legislation against corporations, the 
depreciation of stocks amounts to $2,160,000,000. 
This, of course, is a tremendous loss. But thought- 
ful men will shana not look upon all of this as an 
actual loss, as it was a paper loss only. Of this 
consisted of 


tions and railroad 


$2,160,000,000 probably $2,000,000,000 
air and water, and it was probably better for the 


Ifare that the securities have been reduced 


public w 


C 
to near their actual value. 


During the last week the security market in some 
hours assumed an appearance as if it were an auction 
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IS THERE A BUSINESS REACTION? 

The net earnings of almost all railroads show in- 
creases, partly due to higher prices of labor and mate- 
rial, and partly to the severe weather of the last two 
months. But the gross earnings show increases, 
which certainly does not point to a relaxation or a re- 
action in business. But all these railroads, so they 
constantly assure the world, need new rails and more 
rails, new equipment and more equipment, to catch 
up with the enormous traffic of the country. They 
may, for lack of funds, not order all they need at once, 
but they will have to order it, and if they don’t do it 
now, when will they do it? If no real reaction sets in 
they will have to make sacrifices to raise funds for the 
increase of their facilities. If a reaction should come 
they will have to provide just the same for the future, 
for this country is growing continuously, and re- 
actions cannot last long in a country of the activities 
of ours. From whatever standpoint the situation is 
viewed, there cannot be a real let-up in the facilities 
requirements of our railroads. 





THE DEPRECIATION OF THE GOULD STOCKS. 

To what extent the depreciation of the Gould stocks 
has gone on since the beginning of this year is shown 
by the following: 


Lowest 

Highest March 5, Depre- 

in 1907. 1907. ciation. 
II | SIN a ao piidcniea dea tchlaeiel 93 76% $12,870,000 
i Co. . ccececvcnaseeenen 18% 14% 1,520,000 
, GOUENNUON .ciccscccacscenand 38% 29 2,280,000 
Wheeling Lake Erie common........ 16% 10% 1,200,000 
Wheeling Lake Erie Ist preferred. .37% 27% 500,000 
Wheeling Lake Erie 2d preferred....21% 14% 900,000 
Western Maryland ......cccccccccses 30 20 1,000,000 
TM a cccvcsctvasadenmen 86 81 4,850,000 
Wabash-Pittsburg Ter. 2d Mortgage.33 25 1,740,000 
MU OEY ndcccccncecesanaace 37% 30% 2,730,000 
MD ‘sviseeue. bebvaseusndeceakbe $29,590,000 


Where did all this stock come from? The Russell 
Sage estate may have sold some, but it is understood 
that Russell Sage had held only Missouri Pacific stock, 
and that the largest part of it was already sold during 
his lifetime. A part of this reaction may have been 
due to short sales. But there was hardly any specu- 
lation in these stocks going on to induce short selling. 
This lends weight to the opinion that the Goulds them- 
selves were constantly selling to raise funds in the 
expectation that later on they will be able to buy the 
stock back at lower prices. There are at present no 
more discredited stocks than the Gould issues. Has 
Mr. Geo. J. Gould fallen back to the policy of the 
founder of the house, who has made his colossal for- 
tune more by destructive than instructive methods ? 





WHERE RAILROADS SPEND THEIR MONEY. 

Within a short time our railroads have managed to 
raise by notes over $200,000,000. It can be safely 
stated that 70 per cent. of this money goes to the 
equipment companies for new equipment. No branch 
of our industry enjoys at present such enormous acti- 
vity as the companies that manufacture cars and en- 
gines. It will take them from two to three years to 
provide the railroads with all new equipment they 
need. This accounts for the strength of the stocks of 
the equipment companies during the greatest depres- 
sion in the stock market. 


TO WHAT THE PUBLIC OBJECTS. 


The masses of the public are not against corpora- 
tions. They know the value of combined capital, and 
the great results made possible by it. They know 
that the phenomenal progress of the country is due 
to corporations. The public does not object that the 
men, who by their foresight and venturesome schemes 
have created great values, receive handsome remun- 
eration for opening up new sections of the country, 
providing means of transportation where such were 
lacking, and increasing those that exist. But when 
these men, placed at the head of corporations, issue 
securities far in excess of the needs of their com- 
panies, and manipulate these securities for their own 
profit; or use the power, the funds or the credit of 
their corporations in schemes which are not for the 
advantage of the corporation itself, not for the equal 
benefit of all who hold these securities, or in the in- 
terest of the public, but for their own personal gain at 
the expense of the public—when these men keep back 
information as to the state of the business, the earn- 
ings and expenses, and the resources and liabilities of 
the corporations, to make profits for themselves, when 
they are engaged in operations which are equivalent 
to cheating and stealing, the public objects to it, and 
to this objection is due the present almost general 
animosity to corporations. The enormous fortunes of 
some railway magnates aniassed during the last few 
years by such methods are but the proceeds of colossal 
larceny, and nothing else but robbery. These men 
belong to the type of the robber barons of the Middle 
Ages and to promoters of a later time who blew South 
Sea bubbles, fitted out privateersmen to prey upon 
commerce, and were the backers and beneficiaries of 
piracies and brigandages. 





RAILROADS BEGIN RETALIATIONS. 


The railroads that are confronted with laws cutting 
down the passenger fare to 2 cents a mile or are threat- 
ened with such laws, have begun retaliation. They are 
cutting down passenger service by dropping a number 
of trains. The most inconsiderate legislation measures 
against railroads are the 2 cents a mile fare. There are 
only a few, if any, railroads in the United States that 
make any money from passenger service. It is a branch 
of the service in which they lose considerable and now 
they will have to make up the loss as much as they can 
by running less trains, which will only incommode 
the public which is accustomed to fast trains run at short 
intervals. As long as legislators and their friends en- 
joyed free transportation privileges no such eagerness 
to reduce passenger rates developed in legislatures. Our 
solons probably want to get even with the railroads for 
stopping free passes to them and their friends. 





A TRIUMPHANT ARMY OF LAMBS. 


In its market report on the Curb transactions a New 
York paper states of the interest created by Thomas W. 
Lawson in Nevada-Utah by extensive advertising as fol- 
lows: ‘On the Curb Thomas W. Lawson led his tri- 
umphant army of lambs into the depths of Nevada-Utah.”’ 
Of course when Thomas W. Lawson decides to disperse 
his triumphant army the lambs will be found without 
their wool. 





—‘If you see it in the Sun, it is so’’—especially so 
when the New York Sun shows up the get-rich-quick 
methods of C. F. King, financial agent of Boston and 
New York. 











March 9, 1907. 


THE FINANCIAL WORLD. 13 





BOSTON’S FALSE PROPHET. 

Thomas W. Lawson is spending a fortune in giving 
people advice what stocks to buy or sell. Several times 
during the last few weeks he sent out expensive tele- 
grams to New York brokers announcing rapid advances 
in stocks. March 1st almost all members of the New 
York Stock Exchange received telegrams to buy at once 
St. Paul, which sold on that day around 145, for a rise of 
20 points on March 4th. On that day the stock dropped 
to 140. March 7th the following telegram was sent to 
the same brokers: 


Don’t miss Amalgamated, Anaconda, St. Paul. 26 Broadway 
again works its magic. Market was clogged with trailers. 
Amalgamated dividend to be increased. St. Paul to go flying 
It was necessary to clear track. It was done most scientifically. 
No Rogers-Rockefeller-Standard Oil mention, but this morn- 
ing’s press throughout the world shows its lieutenants, Harri- 
man and Frick—one talking, other acting. 


On that day almost all these stocks saw the lowest 
prices of the year. Of course brokers don’t pay atten- 
tion to Lawson’s advice, but some of their nervous cus- 
tomers do and lose their money. 

Mr. Lawson has not yet given the signal to buy Ne- 
vada-Utah, but he announced March 8th in space of 
300 lines in many papers that he has already reserved 
advertising space for his coming announcement, as if 
he would not be able to get space any time he wanted, 
for papers have always advertising space for sale. But 
this is in line with Mr. Lawson’s eccentric methods of 
leading the lambs to the slaughter house. 


“ 





THE REGAL SHOE CoO. 

The Regal Shoe Co. informs us that it has nothing to 
conceal. Yet it declines to give out a statement of what 
it earns and what it costs to conduct the business. This 
is the most important information necessary to enable 
one to judge the value and prospects of the 7% preferred 
stock, the Regal Shoe Co. offers to the public, at par. 

If, Mr. Investor, a dry goods man should ask you to 
become his partner would you not insist on finding out 
first what that man earns a year and what it costs him 
to carry on his business? Would you become his part- 
ner should he refuse to submit to you such information? 
Yet the Regal Shoe Co. withholds exactly such informa- 
tion from people whom it wants to become its partners. 
Why? 

Ignere the offer if you don’t want to take great risk 
and lose money. No intelligent man would, in the ab- 
sence of full and honest information, buy preferred stock 
of the Regal Shoe Co. even at $50.00 a share. 





J. J. HILL-NORTHERN PACIFIC. 

A charge that Mr. Hill has made considerable money 
in an underhand way by acquisition of large blocks of 
stock of the Northern Pacific has brought out a declara- 
tion from him that there was nothing in the circum- 
stances connected with this acquisition of Northern Pa- 
cific stock which could not be made known to all. He 
openly states that he and his associates have acquired 
from the reorganization committee of the Northern Pa- 
cific in 1896 large blocks of stock for which they paid at 
the price of 16 for the Northern Pacific common and 34 
for the preferred. After that purchase the stock went 
down to 10. Mr. Hill has undoubtedly made millions, 
but in an open-handed way, by his belief in the future of 
the Northern Pacific and by his foresight. 





—To a member of the Standard Oil family the follow- 
ing remark is attributed: ‘In a month from now the 
Harriman investigation will be forgotten and people will 
begin to talk about the crops and stocks will boom 
again. Probably for this occasion the Standard Oil is 
shaking out holders of stocks and will later on sell 
stocks acquired at low prices at a good advance and add 
a few millions more to its enormous wealth. 





—While making two blades of grass grow where one 
blade grew before, at the same time our railroad mag- 
nates have made 10 shares where there used to be one 
share before. 


THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 8, 
the time of going to press. 


The Market Last Week. 

This closing week was one of the worst the security 
market has seen for a long time. Stocks were thrown 
on the market by scared holders. On some days there 
came out real torrents of liquidation and the best 
stocks dropped to prices considered entirely under 
their intrinsic value. The market acted as if we 
would have a business crash, a war and a poor crop. 
Wall Street was affected by a veritable brain storm. 
How long can this last? The country has not gone to 
pieces, but is prospering. The impression is that there 
will be soon an end to such hysteric markets. 

The Bears Strong and Hopeful. 

The bear element has, during the last few months, 
made big profits and has therefore funds to carry on 
its campaign. The bears claim that the general con- 
dition has not improved; that the bulls have lost too 
heavily, and that their purchasing power and con- 
fidence are greatly impaired. The bears overlook that 
the world is more interested in preserving than in 
depreciating values, and that they will finally have to 
buy back what they have sold short. The experience 


the shorts have made with Reading when it jumped 


10 points in one day on account of frantic coverings 
ought to set them thinking. There is an overstaying 
on the short side as there is one on the long side. 


The Outlook. 

While the situation in the security market has so 
far failed to show signs of improvement, yet one must 
not lose sight of the fact that values have already 
depreciated enormously; that the short interest is the 
largest it has been for years; that politics has ceased 
to exert a bad influence, and that the public has al- 
ready begun to find the standard stocks at their pres- 
ent price attractive. 

Growing Optimism. 

The literature which is sent out by brokers shows a 
return to optimistic views regarding the future. Even 
brokers who have been quite bearish of late begin to 
advise caution on the short side. One broker points 
to the fact that the short element has gone so far that 
a bold movement against it is liable to put up prices 
ten or more points in one day and further that mar- 
kets usually change suddenly. 

The Equipment Companies. 

Railroad officials have been notified by car manu- 
facturing companies that they will not accept any more 
orders for equipment to be delivered this year. They 
claim that they have more orders on hand than they 
can fill, and will be compelled to operate their plants 
to their full capacity for several months of next year 
to fill all orders on hand at present. This shows how 
desirable the stocks of equipment companies will be- 
come as soon as a better sentiment sets in. 

Was the Slump Intentional? 

The following view of a Boston paper is note- 

worthy : 


“General conditions, perhaps, were never better for an uplift 
of prices. The technical position of securities has not only bees 
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measurably improved, but Congress is out of the way, less 
anxiety prevails as to money, sterling exchange is at the gold 
import point, and the outlook for crops is all that could be 
desired at this season of the year. 

“Some people believe that the recent decline was engineered 
partly as an object lesson to the country, that is, to teach state 
legislators that railroads cannot continue to expand carrying 
facilities if freight and passenger rates are to be appreciably 
reduced, and as a notice to labor that there is a point beyond 
which its demands for increased wages cannot go.” 





—tThere seems to be a disposition now to unload the low- 
priced stocks yielding no income, but there also appears to be 
a rather good investment demand for the dividend payers, 
which at present prices yield a very satisfactory return. 

——How hysterical Wall Street acts in troublesome days can 
be seen by the fact that Pacific Coast on a single sale of 100 
shares dropped 20 points—from 120 to 100. 

— Union Pacific, so it is said, will furnish the next great 
surprise—probably announcing a holding company. 

Some of Wall Street millionaires have dropped a few of 
their millions in the last slump. It was this time again a rich 
men’s panic. 

The President, in an interview with a member of Con- 
gress, stated that the country enjoys unprecedented prosperity 
and will continue to prosper. The President will point to this 
in a speech at an early date. 











RAILROADS. 
Atchison. 

The pool which tried to boom this stock on the news 
of a coming higher dividend in April has gone to pieces. 
Probably no other pool has lost so much money as the 
Atchison pool back of which have been people connected 
with the board of directors. When the slump set in 
these people bought additional large quantities at 
around 103 and finally had to throw most of its holdings 
on the market. The prospects of an increase in divi- 
dends seem to have vanished and as a 5% dividend payer 
the stock is certainly not worth more than Southern Pa- 
cific. It is even worth less, as Southern Pacific 
earns more for its common stockholders than the Atchi- 
son. It is also said that Harriman and H. C. Frick have 
unloaded their Atchison at good prices. There is at 
present a large floating supply of this stock in existence 
which will probably prevent the stock from going over 
par, unless a decided and lasting improvement in the 
market takes place. The directors of the Atchison have 
made a nice fortune selling the stock to their friends 
six months ago on the promise of an increased dividend. 


Brooklyn Rapid Transit. 


The total collapse in the price of this stock is due to 
the frantic efforts of the pool to get out of its holdings. 
Not long ago the stock quoted over 80. Within a short 
time it dropped under 60. If the new public utilities 
companies’ law goes into effect it will take years to 
enable the company to pay a dividtnd. The company 
will need an enormous number of additional cars and 
many improvements which will absorb most of its earn- 
ings. 

Baltimore & Ohio. 

How the stock market acts when it becomes hysteric 
is shown by the drop of Baltimore & Ohio to 1045, on 
March 6th, a ridiculously low price for a stock paying 

%. There is not another road that has shown in the 
last year such tremendous growth as the Baltimore & 
Ohio. There is also no cther road as financially strong 
as the Baltimore & Ohio. A banker fully conversant 
with the conditions of this road remarked when ’the 
stock dropped to 1045: “I think the position of the 
stock is ridiculous. The earnings are excellent and the 
financial condition of the company is good.” The Bal- 
timore & Ohio is the only eastern road that has, for the 
present, not raised any money. On March ist it had 

25,000,000 cash in banks. 

Chesapeake & Ohio. 

That this stock paying 1% and losing constantly in 
earnings can maintain its present price, shows how 
closely it is held—that the public is not in this stock, 
as most of it is divided up among other railroads. If 
the floating supply would be larger the stock would sell 
today under 40. Here is the comparative earning state- 
ment for January and the first seven months of the pres- 
ent fiscal year: 
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1907. 1906. 1905. 
Gross earnings ......... $2,000,288 $2,225,816 $1,652,559 
Operating expenses ...... 1,387,887 1,342,152 1,151,368 
Net earnings ......... $612,401 $883,664 $501,191 
Gross, 7 months ........ 14,583,687 14,089,971 12,110,962 
Operating expenses ...... 9,241,733 8,480,936 7,664,225 
ee. FS PIS. .dicscares $5,341,954 $5,609,035 $4,446,737 

Erie. 


The January statement shows losses both in gross and 
net. The total increase in net earnings during the first 
seven months of the current fiscal year amounts to about 
$12,000. In view of the fact that the physical condition 
of the Erie is not the best, that its motive power is in- 
sufficient, that its engines break down even in a short run 
between Jersey City and Montclair as often in summer 
as they do in winter, it will take millions to put the 
property in good shape, while the Erie can hardly bor- 
row more money. The earnings, therefore, will proba- 
bly be devoted to the up-building of the system. This 
points to a probable passing of the dividend on the sec- 
ond preferred stock. If it comes to that the second pre- 
ferred will probably drop to 40 and the common stock 
to 25. Both are anyhow hardly worth more. The $5,- 
000,000 which the road has dispensed in dividends to 
preferred stockholders ought never to have been paid, 
but spent on locomotive repairs, yard facilities and other 
necessities, but the dividends were paid probably to ena- 
ble those who have picked up the stock cheaply in 1904 
to sell it at high prices. One of the bad features of our 
railroad management is that the stock market receives 
too much attention by same. 

Louisville-Nashville. 

That this 6% stock could drop to 118 in view of the 
handsome increase in net earnings during the first seven 
months of the present fiscal year shows how reckless 
sometimes investors become when they get scared and 
decide to throw their stock away. Here is the statement 
for January and the first seven months of the fiscal 
year: 








1907. 1906. 1905. 
Gross earnings .......... $4,107,323 $3,749,549 $3,160,235 
Operating expenses ...... 3,007,476 2,621,014 2,141,579 
Net earnings ........... $1,099,847 $1,128,535 $1,018,656 
Gross, 7 months......... 28,037,769 ‘24,832,227 23,135,629 
Operating expenses ...... 20,302,082 17,469,305 15,508,597 
Met, FT meemthe .6ccscads $7,735,737 7,362,922 $7,627,032 
As soon as the slump is over there will be big profits 
in the stock for those who happen to buy it at bottom 


prices. 
Missouri, Kansas & Texas. 


The enormous increase in the earnings of this com- 
pany, the gross earnings during the last seven months 
having increased nearly $3,000,000, is fully expressed 
in the present price of the common stock. Any further 
advance on same which is possible, owing to a pool op- 
erating in this stock, will only put the stock up beyond 
its real value. The road operates 3,000 miles, but its 
capitalization amounts to $177,000,000, which is nearly 
$60,000 a mile. The bonded indebtedness alone amounts 
to $100,000,000 or $33,300 a mile. How large and 
excessive this bonded indebtedness is can be seen by the 
fact that the bonded indebtedness of Pennsylvania 
amounts to only $32,000, Atchison $30,000, Louisville- 
Nashville $30,000, Rock Island $24,000, Chicago North 
Western $22,000, the Great Northern $19,000, St. Paul 
$18,000, and New York Central $18,000. The Missouri, 
Kansas & Texas further requires enormous amounts of 
its earnings for improvements. 

Pennsylvania. 

The publication of the annual report showing that the 
road has earned last year 11.66% had a reassuring effect 
on the stockholders. It shows that the road can afford 
the payment of 7% on the stock even in face of in- 
creased wages. The present management has intro- 


duced quite extensive savings in the different depart- 
ments so as to make up for the increase in wages. That 
the Pennsylvania could run down to the low price it 
quoted during the slump shows only how reckless in- 
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vestors sometimes become when they get scared. Dur- 
ing the present year quite a large number of improve- 
ments of the road made at heavy expenses during the 
last two years will become productive and this will con- 
sderably increase the revenues of the railroad. 


Reading. 

This stock remains true to its character of being the 
most prominent gambling stock. March 6th it jumped 
from 115 to 125 on rumors that Mr. Harriman has se- 
sured control of the road. That he and Mr. Frick al- 
ready actually controlled the Reading R. R. was not 
taken into consideration. The truth is probably that 
the stock jumped up 10 points on the discovery of an 
enormous short interest in it. As soon as a great deal 
of covering was over, the stock dropped back from 125 
to under 120. Reading will continue to indulge in such 
wild movements as long as the richest speculators prefer 
to dabble in this stock. 


Southern Pacific. 

No matter what the fate of this railroad may be, 
whether the government will permit a continuance of 
its connection with the Union Pacific or not, it can be 
seen how the railroad can’t cease paying 5%. It earns 
almost 15%, and even if the earnings should drop to 10% 
or 12%, the Southern Pacific can still afford to pay 5%. 
In view of this, the recent low price was fully unjustified. 
Under 90 the stock ought to remain attractive for in- 
vestors who don’t care whether a stock fluctuates a few 
points up or down. 

The January earnings statement of the Southern 
Pacific is again a splendid one, in fact it shows a 
phenomenal increase in business both in net and gross. 
This tremendous increase is probably due to the activ- 
ities in the mining field in Colorado, Nevada and Cali- 
fornia. 








RS, cane): Lettericdascheanaiad $10,695,975 Inc. $2,514,840 

Operating CXPENSES 2.06 cccceccece 7,351,285 Inc. 1,469,549 
MNS cenaane tk > akewudsaapme eae $3,344,689 Inc. $1,045,291 
From July 1lst— 

Gross Ss bb neseeedeeccececeeg een MND. Gaeamnee 

Operating expenses ........eeeee. 44,925,751 Inc. 4,553,299 
Net .rcccce ccccccccsccccccsscGnt oal,ioe Inc. $65,920,275 


St. Paul. 

This stock has kept pretty well under the most ad- 
verse conditions. It will probably be one of the first 
stocks to rapidly advance with the return of better days. 
St. Paul is pushing its extension to the Pacific Coast and 
will tap the richest territory in the northwest. For the 
time being the road is through with its financiering. 


Union Pacific. 

This stock will for some time to come remain the 
most dangerous stock to touch from a bull standpoint. 
Not only is there danger that the government will 
force the Union Pacific to separate itself from the 
Southern Pacific and to dispose of its holdings of the 
Atchison stock, but that the Interstate Commerce Com- 
mission will make the road reduce its freight rates con- 
siderably. The rates of the Union Pacific and Southern 
Pacific are the highest charged by any railroad in the 
country. The Union Pacific has for ten years not re- 
duced its freight rates while the Southern Pacific has 
constantly increased same. The charges of the Union 
Pacific are almost twice as high as those of the Northern 
Pacific and Gt. Northern. On its enormous investments in 
Illinois Central, Baltimore & Ohio, St. Paul and New 
York Central, all bought at high prices, the Union Pa- 
cific stands at present prices to lose about $20,000,000. 
There will also probably be quite a number of law suits 
against Harriman. All this will not foster a substan- 
tial advance in the stock. Whatever advance should 
take place will be mostly due to covering by shorts and 
then Union Pacific will, for some time, be a sale at very 
good advance. It may also turn out that the last divi- 
dend of $5.00 for six months will be the last of that 
size and“the Union Pacific will finally become a 7% or 
6% dividend payer. 

The following statement of January earnings is very 
encouraging as compared with the statement of other 


roads. It shows that the Union Pacific still gets most 
of the business in its territory. 


ML Neiveas.  chvartenuradousason $5,949,771 Inc. $834,595 

Operating expenses ..........e-. 245, Inc. 394,950 
EE eS ee $2,704,768 Inc. $439,645 
From July 1lst— 

Gag dace Dade dance subamasied $44,976,021 Inc. $4,043,760 

Operating expenses .........ceee 23,462,057 Inc. 1,990,763 
MOE ertedas daaaaie eases $21,513,963 Inc. $2,052,997 





INDUSTRIALS. 
American Car & Foundry Company. 

The net earnings of the American Car & Foundry Co. 
for three months ended Jan. 1st, 1907, were $2,307,282. 
In the same period of the preceding year the net earn- 
ings were $1,657,054. This increase for the quarter 
is equal to more than 2% for the entire outstanding 
common stock. The business of the company is tremen- 
dous and if the next three quarters should bring the 
same net earnings, the total for the year ought to 
amount to $9,000,000. The $30,000,000 preferred 
stock requires for interest $2,100,000, therefore, there 
will remain about $7,000,000 applicable to common 
stock. If the common stock is placed on a 4% basis it 
will require only $1,200,000, and therefore $5,800,000 
will remain for the surplus, which will bring the pres- 
ent surplus of over $16,000,000 up to $20,000,000 or 
two-thirds of the amount of the outstanding common 
stock. This shows in what splendid condition the com- 
pany is. The year 1907 will probably be one of the best 
in the history of the country, as it has enormous orders 
for cars on hand to keep it busy for the rest of the year. 

American Grass Twine. 

The last annual report opens some prospects for the 
shareholders of this company. The report shows that 
the net profits for 1906 over all expenses were about 
$95,000. There was paid off during the year about 
$200,000 indebtedness. This leaves but a small floating 
debt which will be liquidated in the near future. The 
gross business of the company was 33 1-3 greater in 
1906 than in 1905. 

American Woolen Co. 

The annual report for the year ended December 31st, 
1906, shows an excellent increase in the business, but 
only a small increase in net profits, said increase 
amounting to only $18,240. The surplus has de- 
creased nearly $800,000. Our readers have been pre- 
pared for all this, for we have repeatedly pointed out 
that no matter how fast the business of the company 
may grow the high prices of material and labor are ab- 
sorbing most of the earnings. The statement shows not 
only that rumors of a dividend on the common stock 
were utterly unfounded, but also that in view of the 
recent increase of the preferred stock from $25,000,000 
to $35,000,000, the company will have to do a greatly 
increased business and economize a great deal to be able 
to meet the dividend on the preferred stock. Here are 
the most important items of the annual report. 











1906. 1905. 1904. 
Net sales & other income.$51,420,696 660,449 $39,632,916 
Cost and expenses........ 46,611,299 43,879,292 36,590,586 
rer $4,809,397 $4,781,157 $3,042,330 
Dividends & depreciation. 3,750,000 2,928,254 1,400,000 
IN od a's-baceondene $1,059,397 $1,852,903 $1,642,330 
Previous surplus ......... 10,049,828 8,196,925 6,554,595 
Total surplus ......... $11,109,225 $10,049,828 $8,196,925 


Bethlehem Steel. 


The dividend on the preferred stock will stop, but to 
alleviate the feelings of the disappointed shareholders, 
prospects of a brighter future are held out to them. 
One of the directors of the company has figured out that 
after the completion of the extensions the company will 
be able to show net earnings of $6,000,000 a year, which 
will allow 7% on the preferred and leave 22% on the 
common stock. This prospect is the only thing that can 
cheer up the shareholders. Whether they will be real- 
ized depends entirely on the business development of 
the next two or three years. 
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Central Leather. 

The insignificant earnings for the common stock in 
the first year of this company, which was generally a 
good year for business, shows what little hope there is 
in this stock for the holders and that the fluctuations in 
the prices have been the work of manipulation for the 
purpose of unloading. How desperate the insiders were 
to unload is shown by the rumor circulated a few days 
before the publication of the annual report that a small 
dividend will be paid. The net earnings for the common 
stock are not sufficient to pay even the most insignifi- 
cant dividend. It may take years of good business and 
economical management to enable the company to pay 
even a small dividend. And thus, in face of what the 
last annual report tells, the common stock is highly un- 
desirable both from an investment and speculative stand- 
point. 

Chicago Subway. 

It seems that this stock has finally struck bottom, and 
at the present price may turn out a profitable specula- 
tion. The price is over 50 points lower than it was a 
year or so ago. The company has completed working 
connections with the twenty-six railroads entering Chi- 
cago. The next few months ought to show what one 
can expect of the earning capability of the tunnel. 

Interborough Metropolitan. 

The great slump in the price of the common and pre- 
ferred stock is explained by the failure of the company 
to make shareholders acquainted with the salary paid 
to Mr. Theodore P. Shonts, the new manager, the fear 
that the dividend on the preferred stock will stop and 
the impression that the company will have to go through 
a receivership if the city should compel it to pay its 
taxes. 

Shloss-Sheflield Co. 

The common stock of this company has experienced a 
tremendous slump, a greater one than that of any other 
steel stock, notwithstanding official statements that the 
company had disposed of its entire output at highly re- 
munerative prices for the first three-quarters of the cur- 
rent year. 

U. S. Steel. 

Although the issues of the U. S. Steel Corporation are 
the largest, there being 500,000 shares of Steel com- 
mon and 380,000 shares of Steel preferred in circula- 
tion, yet these stocks have been subject to a compara- 
tively insignificant depression which shows what confi- 
dence the public has in the future of the stocks. The 
general impression is that even with a slight setback 
in the industrial condition the Steel Trust can go on 
making money and grow from year to year. It is offi- 
cially reported that the Steel Corporation at present is 
doing more business than it did at this time last year. 
That new orders are coming in at the rate of about 
6,000 tons a day in excess of what they were at the same 
time in 1906. All other steel companies report similar 
conditions. 





THE SUPPRESSION OF A FAKE. 

A few weeks ago there appeared in the Sunday issues 
of the New York Herald large advertisements of one C. 
L. Harrison, who made bold predictions about the move- 
ment of the market and by doing so secured quite large 
amounts from speculators and investors. An investiga- 
tion by the postal authorities has brought to light that 
Cc. L. Harrison was only another name under which 
James H. Mansfield, an old fakir, who has skinned spec- 
ulators out of thousands of dollars, was operating and 
that he was backed by a woman by the name of Violet 
Watson. The result of this investigation was that the 
postal authorities closed this firm. When his mail was 
stopped $2,600 was found in it, all of which has been 
returned to the remitters. 





—Directors of the Steel Trust are believed to have 
covered all the short sales they put out while they were 
preaching 60 for the stock and selling it at 50. 


THE COLOSSUS OF ROADS. 
He Becomes Suddenly Very Talkative. 


Immediately after adjournment of the Interstate Com- 
merce Commission session at New York, Mr. E. H. Har- 
riman went on a short vacation, which he spent in the 
Nation’s Capital, probably looking around for political 
pulls. Suddenly a complete change of mind came over 
him. The man of secrecy became very talkative. He 
called on officers of the Interstate Commerce Commis- 
sion at Washington and gave them gratuitously his 
ideas about railroad matters, how the railroads will 
have to be rebuilt, new bridges erected, and stronger 
cars and bigger engines will have to be built, etc. Not 
satisfied with unloading his thoughts to the commission, 
Mr. Harriman gathered around himself newspaper re- 
porters and unbosomed his heart before them. He as- 
sured them that agitation against railroads was harm- 
ful, that he was not as bad as pictured by some sensa- 
tional papers and agitators, that the President has 
adopted a too radical policy, but if the president would 
accept him as an advisor in railroad matters he would 
be willing to sit up with him day and night to advise 
him. When he returned to New York he again gathered 
reporters around himself and gave them his ideas. It 
must have been a touching scene when this Colossus of 
Roads told the reporters as follows: 

I am willing to admit that the railroad managers have in the 
past neglected their relationships with the public and the gov- 
ernment. 

We men at the head of the great corporations, on our part, 
are coming to a better understanding of what the government 
expects of us. We are beginning to get the point of view of the 
administration. We few that we are now, all of us—-the public, 
the government, and the railways—on a common ground, where 
we can deal with each other in the right spirit. 

I'm more than willing to give my support to such a process 
of enlightenment. I’m ready to make the advancement of such 
a scheme of co-operation my chief interest. Surely there could 
be few conditions imaginable that would be of wider public ben- 
efit than to eliminate hostile friction. 

Railroad managers have, I am willing to admit in the past 
neglected to build up a strong harmonious relationship between 
themselves and with the government and the public. This mat- 
ter had been left to subordinate officers, and the result has 
been that such relations had been completely neglected. Now 
we must take the matter in our own hands in order to bring 
about a better understanding and co-operation. 

Evidently Mr. Harriman is smarting under the effect 
of the recent revelations in which he has been the cen- 
ter figure. It must have become known to him that 
almost the entire press of the country has been attack- 
ing him in most unmeasured terms. Not a single 
voice has been lifted in the praise for his good deeds, 
although he has done a great deal for the country. 
Nearly all comments have been severe. He has been 
called a juggler, an anarchist, a pirate and other choice 
names. His change of heart may also bring around 
a change of about him in the public mind, although 
there are some papers that look upon his recently ex- 
hibited love for the dear public with suspicion. One of 
the papers in commenting of his latest attitude as an 
affable archangel trying to impart to the public the in- 
most secrets of his heart, writes as follows: 

His new confidence is very democratic, a wonderful tribute to 
the power of publicity but it leaves in the not too credulous 
certain doubts. Can he truly love us so much as he says 
if he will not satisfy our heart’s desire on one point? Was 
he or was he not speculating in the stocks of his own roads at 
the time he so suspiciously hoarded up the announcement of 
the unexpected large dividends last August? That question 
was put to him by the Interstate Commerce Commission, but 
he declined to answer. The great trouble with these men who 
now condescend to us from a higher sphere is that they do not 
clear away the suspicion which hangs about their motives. Is 
it merely a new confidence or merely a new confidence game? 
A man who refuses on advice of counsel, to answer a question 
for the reply to which the whole country is eagerly waiting, 
because it goes to the very core of the matter, and shows us 
just what to think of the financial morals of the witness—such 
a man is not well fitted to assume the role of artless revealer 
of everything. 

If our nervous and troubled magnates will only satisfy the 
country that they are honest and not too greedy, they may eas- 
ily dispense with their superfluous and offensive confidence. 

That paper probably wrote -the above lines under the 
influence of the old saying: ‘‘When the devil got sick, 
the devil a monk wouid be, but when the devil got well 
a devil of a monk was he! 





THE SOLUTION OF THE RAILROAD TROUBLE. 

The Chicago & Northwestern has cancelled all its ex- 
tension work. It devotes its energies to maintenance 
and will advance freight rates. All other roads will do 
the same and this, for the time being, ought to relieve 
the railroad situation. 





—The world begins to find out that high finance is 
sometimes worse than low finance. 
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THE KING OF KING-CROWTHER FAME. 


King, of Boston, Promoter of Over-Capitalized 
Companies of Doubtful Futures. 


Cc. F. 


The Dispenser of Dividends of Unmercurial Stocks Under 
the Light of the New York Sun. 


Mr. C. F. King, of Boston, a promoter who has been in 
the public eye for a number of years selling all kinds of 
stocks of doubtful value, is not unknown to the readers of 
the Financial World, for it has repeatedly called attention 
to the undesirability of the stocks that have his stamp of 
manufacture. 

Mr. King has recently opened an office in the St. James 
Building in New York. He announced his arrival in this 
city by his usual windy advertisements, in which his 
“exaggerated ego’ forms the principal part. Two papers 
have commented on his arrival in New York. One a trade 
paper devoted to advertising and the other the New York 
Sun. The first-named paper, evidently unfamiliar with 
finance, said of Mr. King and his office as follows: 


The new offices occupy 15,000 square feet and are luxuri- 
usly appointed. The offices will be used for the business of 
the corporations in which Mr. King is interested and which he 
idvertises lavishly. 

A few years ago he was a hard-working advertising solicitor 
in Boston. He was able to write ads that pulled dollars and 
this gift started him on the highway of success. 

That he was able to write advertisements that pulled 
the dollars and made him rich cannot be doubted. That he 
has given the public in return for these dollars anything of 
real merit which they could again turn into money is 
greatly to be doubted. 

His investors will in due time find it out that wind and 
promises and over-capitalized companies don’t create values 
or are a guarantee of lasting dividends. These so-called 
dividends will probably last as long as the stocks are pushed 
for sale, and then cease, as has often proven the case 
with dividends of this character. 

The New York Sun, however, digs a little deeper into 
Mr. King’s past history and financial methods. It writes 
of him as follows: 

Some of the stockholders in the King-Crowther Company, 
about which a good deal was heard four years ago when the 
Texas oil boom was on, will no doubt be glad to learn that that 
concern is about to pay dividends, not dividends of the size 
isual to corporations just getting on their feet, but 2 per cent. 
quarterly. At least that was the statement made by a rep- 


resentative of C. F. King, who was found in the gorgeous suite 
of offices which King has just opened for the convenience of the 


New York investing public on the second floor of the St 
James Building uptown. 
Nothing much has been heard here of the King-Crowther 


Line and the St. Antonio 


Company, the King-Crowther Pipe 
into difficulties down in 


and Crowther Railway since they got 
Texas in the summer of 1905 after one of the greatest adver- 
tising campaigns to boom stocks that had ever been known. 
The difficulties into which these schemes of Mr. King got after 
most of the stock had been sold to the public came as a result 
of suits filed against them by the Texas authorities for for- 
eiture of their charters on the ground of misrepresentation 
and insolvency. Among the allegations made at the time was 
that instead of a large and flourishing town called Crowther 
there was nothing at the scene of Mr. King’s operations in the 
oil field but a small collection of houses; that instead of wells 
gushing with oil there was no oil in sight at Crowther, and 
that while people had been led to believe that the construc- 
tion of a pipe line and a railroad had been begun, no work at 
all had been done in that line. The filing of a petition by the 
Attorney-General was soon followed by the appointment of a 
receiver, and that put an end to the boom. 


But Mr. King has emerged. Like Lawson of Boston, he is, 
by his own announcement, paid for at advertising rates, the 


incompromising foe of high finance, ‘‘a bitter enemy of tricks 
and things that are tricky in corporation management.” 

4 “Sun’’ reporter who dropped in to find the ‘“‘preacher of the 
£ospel that Right is Right’’ found the vineyard without the 
harvester. Mr. King had gone back to Boston. 

“He will probably be back Friday,’’ said a young man, who 
Said he was Mr. King’s newspaper representative. 

The young man explained that Mr. King had a newspaper in 
Boston and was interested in a whole lot of enterprises and was 
a pretty rich man. “I'd like to have his commissions for a 
menth,” he said, tapping one of the mahogany desks in one of 
the private offices. 

The reporter ventured to ask about the King-Crowther cor- 
poration. 

‘Why, that’s one of the properties Mr. King is interested in 
now,” said the young man. ‘Besides that there is the Douglas 
copper mine out West, a manufacturing concern in Massa- 
Chusetts and several other enterprises. They are all making 
I believe they are paying dividends.” 


Ir v 
money. 


“But didn’t the King-Crowther companies go into the hands 
of a receiver?’ the reporter asked. 

“Oh, yes. But this is a new company. I tell you Mr. King 
should receive great credit for that. Those suits down in 
Texas were called off, the company was bought in by the stock- 
holders of the new company and those stockholders of the old 
company had a choice of getting their money back or stock in 
the new company. Dividends? Well, we’re going to pay 8% be- 
ginning next month. We’ve got 800 oil wells running into Stand- 
ard Oil pipe lines. Those Texas people didn’t know what they 
were talking about. In fact, they offered to call it off for a cer- 
tain consideration.”’ 

The reporter asked if it was meant that Mr. King had been 
held up by the Attorney General of Texas. 

“Well, I don’t like to call it that,’’ said Mr. King’s repre- 
sentative with a smile. 

When a request was made for a statement of the earnings 
of King-Crowther and other King enterprises, Mr. King’s rep- 
resentative said that he really couldn’t make any. 

“We don’t care to give that to the newspapers,” 
“We give it to our stockholders, but that is all.” 

According to the history of the corporation as known to the 
people at San Antonio, Tex., some oil was accidentally dis- 
covered once in Atascosa county, but when a lot of oil men 
sought to develop the field they found it so unpromising that 
it was abandoned. Then the Beaumont oil boom started, and 
King, then in Boston, saw a chance to make money. He 
heard of the Atascosa county experiment, enlisted the services 
of one Crowther. a landowner in that county, and secured 
some leases of alleged oil lands. Then he organized the King- 
Crowther Corporation with a capital stock of $3,000,000, and 
offered it at less than $1 a share on a basis of a par value of 
$1, with the usual announcement that the public had better get 
aboard as it was going quickly. The advertisement filled pages 
of the newspapers. Then followed the pipe line and the rail- 
road company. Crowther was represented as a thriving city. 
The pipe line was capitalized at $500,000. The railroad was 
to run from San Antonio to Crowther and contracts for its con- 
struction were represented as having been made. Mr. King 
in January, 1902, announced that only a few shares remained 
unsubscribed for and said that in three months it would be im- 
possible to get any stock at less than $3 a share. 

“It can be stated in all candor,’’ said one of the advertise- 
ments of his at this time, “that the possibilities of the King- 
Crowther corporation are greater than the ordinary mind can 
eonceive. To say that the stock selling to-day at $1 per share 
will be worth $25 or $50 per share with in a few brief years is 
not exaggeration, but altogther within the range of possibilities. 

“The earning capacity of this corporation is something phe- 
nomenal—in fact, is almost beyond estimate. Besides market- 
ing illuminating oil from its own wells the corporation has a 
constantly increasing source of income from the item of bonuses 
and royalties being paid by other companies and individuals 
who are leasing small! tracts of its vast holdings, and already a 
bustling young city has sprung into existence in the very heart 
of its possessions.”’ 

When the State of Texas stepped in a year after these adver- 
tisements appeared and charged that the company was defraud- 
ing investors there was a sudden letup of this advertising cam- 
paign. The petition of the Attorney-General charged that the 
corporation did not have 50 per cent. of its stock subscribed 
or 10 per cent. paid in, as was required by law, when it ap- 
plied for its charter, and that it was entirely insolvent and 
unable to pay its debts. Mr. King gave out a statement in 
an endeavor to reassure the people to whom he had sold stock 
telling them that no receiver would be appointed. A receiver 
was appointed a few weeks after the suit had been filed. 

Since this there has been nothing doing in the way of adver- 
tising the stock of the companv. It was sold to hundreds of 
persons in return for their savings at the time the “oil king,” 
as he called himself, was advertising it. 

There is no doubt in our minds whatever but what the 
new King-Crowther Co. will, notwithstanding the dividend 
of 8 per cent. now paid, and which might last as long as 
the stock sales continue, meet the fate of its predecessor. 
The investors will lament their foolishness and credibility, 
and Mr. C. F. King will be a richer man. 

Shortly before the old King-Crowther Co. collapsed, Mr. 
King came to Chicago, and had his Chicago agent, one Fred 
Pierce, now dead, advertise as follows: “Double your money 
in 90 days.” To those who responded, it was said by Mr. 
Pierce, who occupied one room while Mr. King waited for 
results in the other room, that the directors of the King- 
Crowther Co. will soon make an important announcement 
that wiil at once double the price of the stock. Many 
bought stocks, and finally repented their hasty action. 

If the present King-Crowther Co. really earns the 8 per 
cent. it is paying, why does not Mr. King have the financial 
condition of the company examined by a public auditing 
company, and make the results known. Such a step would 
disperse all doubts about the honesty of the dividends Mr. 
King is paying. 

If Mr. King can submit such a statement of assets and 
liabilities as well as earnings and expenses, the Financial 
World will be only glad to publish it. Until then intelligent 
investors ought to leave the various King promotions alone. 
Those who have already invested ought to demand such 
proof that the dividend has been earned. The sooner they 
do this the better will it be for them. 


he said. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 7. 

We hear nothing and see nothing but tales of riches 
easily securable. These opportunities are all about us. 
At least it seems so. Newspapers are filled with these 
glowing chances, and the mails are flooded with 
them. Simple-minded philosophers, without any ex- 
perience that promises are not deeds, might believe 
these golden opportunities are so plentiful that no 
one need remain poor; no one need know what it is 
to be without rare foods, or without the comforts of 
an automobile or a box at the theatre. The American 
people are certainly living in Utopia. That is how it 
looks. Notwithstanding this, however, there are just 
as many poor-houses, just as many jails and just as 
many charities to support. The poor-houses are filled 
with people upon whom fortune has turned her back. 
Jails have men and women who take that which does 
not rightfully belong to them. Charities to make life 
more pleasant for our dependents. Instead of a 
Utopia, we have a fool’s paradise, for no one but a 
fool will take any stock in the promises of men that 
they are going to make them rich over night. It seems 
that the birth of fools in this country has increased 
rapidly since Barnum took his famous census of asses. 





GREENE GOLD-SILVER CO. 

This company offers 100,000. shares of its 8% cumu- 
lative preferred capital stock, par value of which is 
$10.00 a share, at $7.50 per share to stockholders only. 
This probably refers not only to the owners of preferred 
stock but also to those of the common stock. The ex- 
perience which stockholders have had so far with 
Greene’s last promotions (the Greene Gold Co. and the 
Greene Silver Co.) are not of such character as to make 
it desirable for them to put more money into his propo- 
sitions. The recent action of the Greene Gold-Silver Co. 
in declaring a semi-annual dividend of 4% for last year 
and following this up with an additional dividend decla- 
ration of 4%, creates the impression that these dividends 
are only baits to induce shareholders to buy these new 
100,000 shares of the preferred stock. Many may buy 
it on account of the quotation of $8.50 for this stock on 
the Curb. However, should they buy the stock at $7.50 
and try to sell it at $8.50 they will probably find the 
latter price an artificial one. 

Not long ago Col. Greene advertised the common 


stock of the Greene Gold-Silver Co. at $10.00 a share 
and those who bought it found after a short time that 
the stock dropped to $2.00 a share. Col. Greene has 
issued pamphlets in which he speaks in the most exag- 
gerated way about the holdings and future of his com- 
panies—what every promoter does when he has stock 
for sale. The treatment which shareholders of the 
Greene Gold and Greene Gold-Silver Co. have received 
are of such character as to be a warning against putting 
any further money into Col. Greene’s ventures. They 
will do well to remember that a dividend was also paid 
on the stock of the Greene Gold Co. in order to make a 
market for it and that as soon as the stock that could 
be dumped was sold the dividend was stopped. At that 
time some members of the Board of Directors of Greene 
Gold Co. quit in disgust and declared the dividend an 
outright fake. Col. Greene, however, assured them that 
the stopping of the dividend was due to heavy rains in 
Mexico. Those rains don’t seem to have stopped dur- 
ing the last two years, as he promised to pay the divi- 
dends as soon as the rains were over and has so far 
failed to do so. 





TRINITY. 

That Thos. W. Lawson in his advertisements to bull his 
Trinity Copper stock does not intend to appeal to any other 
public but that class that consists of fools and suckers is 
shown by the so-called statement which he published re- 
cently showing the assets and liabilities of the company: 

TRIAL BALANCE, FEB. 19, 1907. 


ASSETS. 
me 
Mine development and construction................ 481,412.09 
Expenditures through Eastern executive offices.... 145,912.38 
RN a cca dre ae aren niece ak Se 7,503.10 
Railway and Power Company. ...cccccccccccecscces 36,500.00 
I DR aN hie 16 060s oc eb ad cna a nadeads 895.14 
ee SN ng 605 000 sh0s sh panactadessdeusevussen 121,713.81 

DOE sicdwpidadccmdndketeed tate RbakGaneretekuesa $6,016,936.52 
LIABILITIES. 

I ee rrr wInre 

EE, Cs hh ches adaddconanbKn ene danedns 1,936.52 

American Smelting contract, payable in ore....... 15,000.00 

I i a cacsn ne ide ama peach alee fa 0.0010:00:6:006000000LG,000.00 


$1.499,600 face value stock of subsidiary company. 

Cash sent to mine last three moaths on account of new build- 
ings—construction, $41,500. 

ALLEN ARNOLD, Treasurer. 

This statement will leave the reader as wise as he was 
before reading it. Before the statement was published the 
stock was 37; after its publication it dropped to 30, which 
shows that it does not even appeal to all fools. In this 
connection it may be in order to quote the following state- 
ment from Stevens’ Copper Handbook of 1906: 


In the prospectus of the Trinity Copper Co., issued October 
20, 1900, Lawson predicted that from August, 1901, the net 
earnings of the company would be “at least’’ two or three 
millions yearly, and by that time “at least’? $30,000,000 worth 
of ore would be blocked out. The mine is said to have been 
bought by Lawson for $156,000 and a stock consideration, and 
was capitalized at the modest sum of six millions, that being 
Lawson’s idea of the “‘square deal” to his followers. 





COPPER STOCKS. 


The advancing tendency of the copper metal and the 
decreased production in general have failed to have an 
effect or even to stop the reactionary tendency of copper 
stocks which was undoubtedly due to the general slump 
in the stock market. That the leading copper stocks 
have not reacted more severely in face of prevailing’ 
adverse markets, shows what confidence stockholders 
have in the future of the leading copper companies. At 
the same time one ought not to lose sight of the fact 
that large blocks of the leading copper stocks are held 
by speculators for an advance, and should another re- 
action in .railroad stocks set in, the copper stocks may 
drop further in sympathy. We are passing through 
hysteric markets in which rich men hold very large 
blocks, and may be forced by the banks to get out of 
them. 

Amalgamated. 

Of all copper stocks, there is probably none of which 
such large and numerous bull accounts exist as in 
Amalgamated, all due to the belief that copper will still 
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experience a good advance in price and that this stock 
will reflect it. The company has at the prevailing 
prices of the metal undoubtedly earned enough to be 
able to pay a dividend of 10%, but whether other con- 
siderations will not interfere with the declaration of a 
higher dividend the future alone will show. ‘Standard 
Oil” is loaded up with stocks and may increase the 
dividend of Amalgamated if at the time of the dividend 
declaration the markets should act in conformity with 
the ideas of ‘‘Standard Oil.’”’ It cannot be seen how 
much lower this 8% stock can go, but in such markets 
as we have had the last week, the best stocks are liable 
to do most anything irrespective of their intrinsic value. 

All other copper stocks traded in at the exchange or 
at the Curb have acted in sympathy with the general 
market. 

Anaconda. 

Since the beginning of last week this stock is traded 
in at its face value, which is $25.00. Therefore a quo- 
tation of 67 represents one share. Compared with North 
Butte, Anaconda appears to be cheap. As the majority 
of the stock is held by the Amalgamated Copper Co. 
there is very little floating supply. Any turn in the 
market now may put up this stock considerably. The 
question of an increase in the dividend will soon come 
up, and will be used by speculation either to force 
an advance or reaction, according to the temporary tem- 
per of the market. Anaconda is liable to be subject to 
quite lively fluctuations by the end of this month. 


‘ 


Dominion-British Columbia. 

People near the management of the Dominion Cop- 
per Co. don’t cease predicting a final merger with the 
British Columbia Copper Co., ‘“‘when, with the arrival 
of bare ground, careful examination of the property of 
each company can be made.’’ 

The result will probably be a $20,000,000 company 
with $15,000,000 water. A great deal of money will 
be lost in the merger, but the promcters will not be the 
losers. However, until that merger takes place the 
promoters will probably try to put up the stock of both 
companies and those who will be smart enough to get 
out before the new stock of the merged company is 
issued, will act wisely. 

Granby. 

Formerly this company used to pay 3% every three 
months. Now a quarterly dividend of 2% has been de- 
clared, thus placing it on a regular 8% basis, and in addi- 
tion it declared an extra dividend of 1%. Is this meant to 
forestall the possibility of an 8% dividend without 1% 
extra? If so, and this is probably the meaning of the 
recent declaration, the stock at 140 is too high and not 
worth more than about 110. 

The fuel shortage in British Columbia and the severe 
weather have restricted the Granby production over 3,- 
000,000 Ibs., which means a loss of $400,000 net profit. 


Greene-Cananea. 

The election of Mr. W. D. Thornton to the presidency 
of the Greene-Cananea Co. has made a depressing effect 
on stockholders. Mr. Thornton was formerly with the 
Raven Mining Co., in which the public has lost consid- 
erable money. It was nothing else than a veritable 
get-rich-quick proposition. After the promoters had 
made a fortune by manipulating the Raven stock up to 
$5.00 a share, it dropped to 47 cents a share. Is there 
a similar fate in store for the Greene-Cananea stock- 
holders? 

Mitchell Mining Co. 

How deep seated the distrust in this stock is on ac- 
count of former experience of investors is proven by the 
fact that an announcement that a cargo of above 200,000 
lbs. of copper bullion, valued at $52,000, had just been 
shipped to New York, had not the slightest effect on the 
stock, which hangs around 5%. People have lost all 
faith in the correctness of such statements and seem to 
have been educated by the fact that they consider such 
reports put out simply for the purpose of unloading 
stock. The Mitchell Mining Co. is considered highly 


over-capitalized and the stock not worth half of its pres- 
ent price, which is probably an artificial one. 
Nevada Utah. 

Lawson’s following in this stock has so far failed to 
make money. The stock has, after touching nine, 
dropped back to 6%. No matter what excitement 
later on Lawson, by tremendous advertising, may arouse 
and to what artificial price this stock may be put up, 
one ought not to lose sight of the fact that the prop- 
erty is of little promise and doubtful future. 


Newhouse Mining. 

This stock has advanced to above 20. The property 
is considered valuable. There is great confidence in 
Mr. Newhouse and the stock is well manipulated. 

Penn-Wyoming. 

This highly over-capitalized copper company states 
that the price of the stock will advance from $1.00 to 
$1.25. A dividend of 8% is paid, although it is not 
shown whether it is earned at all and probably is not 
earned. Investors can buy good copper stocks that 
bring 10% and earn it. Why should they buy the stock 
of a company paying a doubtful dividend of 8%, managed 
by people some of whom have a record as corporation 
smashers? 

Stewart Mining Company. 

This stock has become quite active on the N. Y. Curb 
since F. A. Heinze has secured control of the property. 
It is a $1,000,000 Idaho corporation with extensive lead 
properties in Coeur d’Alene district. Since acquiring 
the property a large force has been put to work on the 
mine. All old equipment will be turned out and new 
put in. In view of the low capitalization this stock 
may become an attractive speculation. 

Tamarack Mining Co. 
is earning at the rate of $30.00 per share per annum 
on the 6,000 shares. This is figured by allowing a 15- 
cent cost and the selling price of 25 cents per Jb. Every 
one-cent fluctuation in the price of the copper metal 
means $3.00 per share for the Tamarack shareholders. 
Tennessee Copper. 

Quite a large speculative interest has developed in the 
stock of this first mining company listed on the New 
York Stock Exchange. The company has low grade cop- 
per mines in Tennessee which are yielding dividends on 
its stock. The high price of the metal is so well estab- 
lished that this low grade ore may pay well to mine. 
But the company is also a manufacturing concern. It is 
utilizing a very high percentage of sulphur in its ore for 
the production of sulphuric acid for which there is an 
enormous demand from the fertilizers’ business of the 
south. 

Trinity. 

T. W. Lawson’s Trinity copper boom is slowly dying 
out. He himself has probably made enormous profits 
but the majority of his followers have undoubtedly met 
with heavy losses, for most of them began to buy when 
the stock jumped over 35. They expected that Mr. 
Lawson will make his prediction good that the stock 
will advance from 33 to 66 and then to 99. We don’t 
believe that any one who has bought this stock with 
the intention to see it at 66 will live long enough to 
see that price. A good wind of the kind Mr. Lawson 
can create may lift a rag high up in the air, but the 
rag will finally come down again and remain as worth- 
less as it was when high up in the air. 





Chicago-New York Electric Air Line. 

Under the heading “The Railroads are Swamped”’ 
this get-rich-quick concern invites investors to buy its 
stock at $40.00 a share. The fact that railroads are 
now swamped with business does not bring business to 
a railroad that is not built and probably will never be 
built, as it is alleged that most of the money by sales 
of stock goes into the pockets of the promoters. Sane 
men acquainted with conditions and posted on finan- 
cial affairs would not buy this stock at one dollar a 
share. 
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COBALT STOCKS. 

Very little interest has been shown in Cobalt stocks. 
Whatever trading is going on in same is mostly at con- 
cessions. The most active stocks which met with some 
demand at fractional losses were McKinley-Darragh, 
King Edward and Cobalt Silver. Efforts have been 
made to put up the stock of Cobalt Central by adver- 
tising, press notices, circulars and wash sales, but all 
this had no effect, as the public is quite suspicious of 
the stock, believing that it will drop to 15 or 10. The 
methods of floating this stock have been so raw that 
even the most stupid investors could see that all the 
good news circulated about the property was nothing 
else but a trap to separate them from their money. 

The Nipissing dividend will probably either be passed 
and if not, will amount to only 15 cents a share. The 
Cobalt promoters are looking forward to quite lively 
days at advancing prices as soon as the slump in the 
stock market is over, and the snow which makes opera- 
tions in the Cobalt field hard at present, passes away. 
The Cobalt speculators expect great things of the com- 
ing spring. 

FROM THE GET-RICH-QUICK FIELD. 

The flood of get-rich-quick propositions is continuous- 
ly swamping the advertising pages of the Sunday papers. 
The weak-minded and green investor is actually em- 
barrassed by the many propositions, each of which is 
promising to make him rich. 

King-Crowther Corporation. 

C. F. King advertises a “last opportunity’’ to obtain 
stock of the King-Crowther Corporation at $70.00 a 
share. Those who buy it will have the last opportunity 
to see their money. The King propositions are all of an 
over-capitalized nature, full of big profits for him and 
eventual losses to investors. King-Crowther pays a div- 
idend of 8%, but so far nothing is shown where the divi- 
dend comes from. 

Jerome Verde Copper. 

This company is offering its shares as an absolutely 
guaranteed stock. Here is the guarantee. The General 
Securities Co., which should have some one guarantee 
it, guarantees the genuineness of Jerome Verde Copper 
Co.’s government maps, engineer’s reports, assays, etc., 
or will refund money paid for stock with 6% interest at 
any time in case of misrepresentation. This the Jerome 
Copper Co. says “insures your investments.’’ They must 
think investors’ skulls are filled with cotton instead of 
brains to believe such rot. 

Union Security Co. of Chicago. 

This notorious get-rich-quick concern keeps on adver- 
tising the stock of the Nevada Star Mining Co., stating 
that a few dollars a month may start people on the road 
to fortune. For the last six or seven years the Union 
Security Co. has only started people on the road to pov- 
erty. There is not a single promotion of that concern 
known that has ever turned out a success except for Mr. 
Meidinger, the president of that company. 

Kernahan Has a $10,000,000 El Dorado. 

The J. C. Kernahan Co. has a copper mine in British 
Columbia that will begin shipping at once huge blocks 
of copper to the smelter and millions in dividends to 
the stockholders. That is the story which is unfolded 
to us by this firm’s advertisement. It is a story that 
reads like the narrative from Monte Cristo. The pro- 
moter 12 years ago befriended a mining engineer. With 
tears welling from his eyes in rivulets the engineer when 
he parted from his benefactor swore on his unsullied 
manhood that his God-like act of charity he would never 
forget. He did not—he wired his friend he had dis- 
covered this rich mine and thus results the opportunity 
for people to buy an interest now for 15 cents a share 
in a copper mine on which is blocked out $19,000,000 of 
the metal and which is ready to ship ore. But the in- 
vestor will be money in pocket if he treats this story 
as fiction. A copper mine ready to ship ore is not 
forced to the necessity of begging among small inves- 
tors for money with which to do the shipping. The ore 
is collateral enough at banks to get all the money needed 
for this purpose. 





A Guaranty That Does Not Guarantee. 

One L. L. Crisp, of St. Louis, president of the Gold- 
field National Mines Co., offering a few thousand shares 
at 10c. a share, states that to prove his faith in this mine 
he will deposit in a bank one share of stock owned by 
him in the Royal Consolidated Copper Co., of Nevada, 
for two shares of Goldfield National, said one share to 
become the investor’s property if his investment in the 
Goldfield National should fail to bring profit. This is a 
funny guarantee. All the investor knows is that he can 
get, in case of disappointment and failure, a share of one 
company’s stock in place of two shares of the company 
in which he invests. He will probably get that share of 
the Royal Consolidated Copper Co. The guarantee is 
not worth anything. 

Black Sand & Gold Refining Company. 

This $5,000,000 company for the extraction of iron, 
gold and other metals from the black sands on the Pa- 
cific coast is promoted by a man who has for some time 
been engaged in other promotions, but so far cannot 
point to a single success. Nothing has yet been done to 
produce results. What is done consists of strenuous 
efforts to sell stocks to the public. There are common 
and preferred stocks. The common stock was sold at 
50 cents a share. Later two shares and after that one 
share was given as a bonus with each preferred share. 
When the sales are once over the investor will have to 
wait years until, if ever, he hears again of the venture 
in which he has been made to believe that great wealth 
will come to him. 

“Wireless”? Stocks. 

All interest in ‘‘wireless’’ stocks seems to have died 
out. Neither Marconi nor De Forest Wireless can find 
any further market. It seems that the absorption pow- 
er of the public for this kind of stock propositions has 
died out entirely. The Marconi stocks have better 
chances, although of a very remote kind. American De 
Forest stockholders, however, feel decidedly gloomy. 
They have found that American De Forest Co. has been 
only a one man’s affair and that Mr. Abraham White’s 
statements contained too much hot air. Even the bond- 
hoiders have become uneasy when checks for their in- 
terest came delayed. Stockholders feel that they are 
in the soup and that they have been very foolish for 
having taken Mr. White’s alluring statements for facts. 


Wm. L. Wilson Beck Again. 


Wm. L. Wilson announces he has again taken charge 
as fiscal agent of the Goldfield Hub Mining & Milling 
Co., Goldfield Double Eagle Gold Mines Co. and Gold- 
field Coming Nation Gold Mines Co. Wilson is the same 
Wilson who so persistently worked investors all over the 
country through the Denver Rocky Mountains Securities 
Co. He dropped out of the promotion business quite 
suddenly and showed up as a backer of San Francisco 
earthquake pictures, which proved as an attraction, a big 
financial failure. Some Chicago creditors are still anx- 
ious to have Wilson settle some unpaid claims. We pre- 
sume Wilson’s financial ioss with his earthquake pictures 
has induced him to return to his former pastures hoping 
through the credulity of investors to again pick up some 
easy money. 


Homer Young's Dream. 

Lawyers are trying to get some of the stockholders of 
the Homer Young Co., which is now in the hands of an 
assignee, to file their claims with them so that they can 
proceed, before creditors are ready to act, to attach the 
bonds which are now deposited with a local bank to 
guarantee the stock. These bonds were bought from 
the proceeds from the sale of stocks without legal au- 
thority. Unless the stockholders can secure possession 
of these bonds they will lost their entire investment, for 
the company has less than $200 in assets to meet the 
debts of over $30,000. The Homer Young Co. used to 
advertise in the high class magazines its shares as a gilt- 
edged investment. How gilt-edged the stock was can 
now be judged by the above facts, although the Finan- 
cial World warned investors of its outcome from the in- 
ception of the scheme. 
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The List of Applications will be closed on or before {4th MARCH, 1907 


Imperial Japanese Government 9% Sterling Loan of 1907 
For £23,000,000. 


Created under the authority of Law No. 1 of 1904 and Law No. 12 of 1905 and of Imperial Ordinance No. 23 of His 
Majesty the Emperor, promulgated Sth March, 1907. This ordinance cancels the unissued Balance of £25,000,000 of the Four 
per Cent. Loan of £50,000,000 which was authorized by Imperial Ordinance No. 241, promulgated 25th November, 1905, and 
reates the present loan in lieu thereof. Proceeds to be applied to the redemption of the Imperial Japanese Government 6% 
Sterling Loans issued in London and New York on 11th May and 14th November, 1904, for £10,000,000 and £12,000,000, 


respectively SU SCRIPTION PRICE 99, %. 


Repayable at par on 12th March, 1947; but the Imperial Japanese Government reserves the right to redeem at par all or 
part of the whole loan of £23,000,000 on or at any time after 12th March, 1922, on giving six months’ previous notice by 
advertisement. 

The Loan will be in Bonds to bearer of £20, £100, and £200, divided into 46 series of £500,000 each, distinguished by 
consecutive numbers, with half-yearly coupons attached, payable 12th March and 12th September. 

The bonds and coupons will be payable as follows: In London at the office of the Yokohama Specie Bank, Limited, 120 
Bishopsgate Street, Within, E. C., in sterling; in Paris, at Messrs, De Rothschild Freres, at the fixed exchange of Fes. 25.25 per 
pound sterling; and in New York at the agency of the Yokohoma Specie Bank, Limited, at the current rate of exchange on London 


on due dates. 
A full half-yearly coupon, payable on the 12th September next, will be attached to the Scrip Certificates. 








PARR’S BANK, LIMITED; THE HONGKONG AND SHANGHAI BANKING CORPORATION; THE YOKOHAMA 
SPECIE BANK, LIMITED, AND MESSRS. N. M. ROTHSCHILD & SONS 
are authorized by the Imperial Japanese Government to receive subscriptions for £11,500,000 of the above loan, 
payable as follows: 
£ 5.—Per Cent. on Application. 
15.—Per Cent. on Allotment, 
20.—Per Cent. on 29th of April, 1907. 
20.—Per Cent. on 28th May, 1907. 
20.—Per Cent. on 20th June, 1907. 
19.10 Per Cent. on 28th July, 1907. 


£99.10 
Subscriptions must be for £100 nominal, or any multiple thereof. 
Payment in full in cash may be made on allotment under discount at the rate of 3% per annum or in bonds of the Impe- 
rial Japanese Government 6% loans referred to above. 
SUBSCRIPTIONS FROM HOLDERS OF THE IMPERIAL JAPANESE GOVERNMENT 6% BONDS WHO SIG- 
NIFY THEIR INTENTION TO PAY IN FULL ON ALLOTMENT IN SUCH BONDS WILL RECEIVE FAVORABLE 


CONSIDERATION. 
If payment in full is made in bonds, the bonds must bear all unmatured coupons except the coupon payable 
107, which should be retained by the holder for payment at due date. 
Allottees who pay in full in 6% bonds will receive for each £100 of 6% Bonds: 
1. £100 fully paid scrip of this 5% loan with coupon for £2.10.0 payable I2th September, 
2. A cash payment of £1.10.0 representing 
(A) £0.10.0. The difference between the issue price of the present loan and the redemption of the 67 
par. 
(B) £1.0.0. Being the equivalent to the advantage obtained by the cash subscribers who pay by instalments. 
The cash deposit made on application will also be returned. 

The loan is repayable at par on the 12th March, 1947, but the Imperial Japanese Government reserves the right to redeem 
t par all or any of the series of the bonds on or at any time after the 12th March, 1922, on giving six months’ previous notice 
y advertisement, partial redemption to be effected by drawings of complete series in the usual manner at the office of the Yoko- 
hama Specie Bank, Limited, London, and notice of the distinctive number or numbers of series drawn will be given by advertise- 
ment in two newspapers in each place where the coupons are payable. 

Scrip Certificates to bearer, with coupon attached for a full half year’s interest payable on the 12th September, 1907, will 
be delivered as soon as possible in exchange for the allotment letters and bankers’ receipts, and bonds will in due course be 
lelivered in exchange for the scrip certificates. 

All applications must be made on one of the enclosed forms accompanied by a deposit of 5% in cash, and it is stipu- 
lated that any applicant, having elected to pay either in cash or in bonds, cannot alter his engagement as to the mode of pay- 
ment 


5th April, 


1907, attached. 


loan at 


If no allotment be made, the deposit will be returned in full, and if only a portion of the amount applied for be allotted, 


he balance of the deposit will in the case of subscriptions for payment in cash be appropriated towards payment of the amount 


on allotment. 
Failure to pay any of the instalments when due by cash subscribers will render all previous payments liable to forfeit- 
re, and failure by subscribers in bonds to deliver the bonds will render the deposit paid on application liable to forfeiture. 
. . * * > > = . . > FY — ~. 
An issue for cash only will be made simultaneously of £11,500,000 in Paris, by Messrs. de Rothschild Freres. 





REFERRING TO THE ABOVE, THE UNDERSIGNED ARE AUTHORIZED BY THE IMPERIAL JAPANESE 
GOVERNMENT TO RECEIVE SUBSCRIPTIONS TO THE ABOVE LOAN. 

Subscriptions, which must state whether they are to be payable in cash or in bonds of either of the Six Per 
Cent. Loans will be received subject to the terms of the London prospectus, as above set forth, which has been 
approved by Korekiyo Takahashi, Esq., Vice-Governor of the Bank of Japan and Special Financial Commissioner 
of the Imperial Japanese Government. 

All subscriptions, which should be made on the form which can be obtained from the undersigned, are to be 
accompanied by a deposit of $24.30 in New York funds (which is the equivalent of £5—at the rate of exchange 
of $4.86 per pound sterling) per £100 Bond applied for. Due notice will be given of the amounts due in dollars 
for later payments on bonds allotted. 


Allotment letters of the undersigned will be issued exchangeable for temporary certificates when issued. The Bonds will be 


delivered in exchange for temporary certificates as soon as practicable. ran 
The right is reserved to close the subscription list at any time without notice and to reject any subscriptions and to allot 


smaller amounts than applied for. 

Subscriptions will also be received by the Old Colony Trust Company, Messrs. Kidder, Peabody & Co, and 
Messrs, Lee, Higginson & Co., Boston; by the Fidelity Trust Company, the Girard Trust Company and Messrs. 
Sailer & Stevenson, Philadelphia; by the Illinois Trust & Savings Bank and the Merchants’ Loan & Trust Company, 
Chicago; and by Messrs. Francis Bro. & Co. and Messrs. A. G. Edwards & Sons, St. Louis. 


KUHN, LOEB & CO., William and Pine Streets 
NATIONAL CITY BANK, 52 Wall Street 
NATIONAL BANK OF COMMERCE IN N. Y., 31 Nassau St. 


YORK, MARCH 9, 1907. 
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THE PENNSYLVANIA'S GREAT 
YEAR. 

Large Increase in Gross Surplus for 
the Stock Equal to 11.6 Per Cent., 
Compared With 9.9 for 1905. 
Gross earnings of the entire 

Pennsylvania system for the year 
ended December 31 last, amounting 
to $295,898,165, showed a gain of 
$29,830,000, according to the annual 
report made public March 6. Operat- 
ing expenses increased $19,443,000, 
making the gain in net earnings 
$10,658,000. As a result of the 
general increase last year in the div- 
idends of roads controlled by the 
system “other income” increased 
$3,214,000 during 1906, but as fixed 
charges were increased by $13,198,- 
000 the final surplus showed a gain 
of $402,000. While the figures 
showing the magnitude of the en- 
tire system’s earnings are of inter- 
est, attention of Pennsylvania share- 
holders was turned to the income 
account of the Pennsylvania Rail- 
road Company. It is the stock of 
the Pennsylvania Railroad Company 
that is owned by the public, and the 
ownership of such shares as Penn- 
sylvania Company, Panhandle, Van- 
dalia, etc., are reflected in the ‘‘other 
income”’ reported by the parent or- 
ganization. 

Gross earnings of the Pennsyl- 
vania Railroad Company for the year 
just reported amounting to $148,- 
239,882 increased $14,317,000. As 
operating expenses increased $5,- 
902,000 the gain in net earnings 
amounted to $5,902,000. “Other in- 
come” increased $747,344 in spite 
of the sale of Baltimore & Ohio, 
Norfolk & Western, and Chesapeake 
& Ohio stocks. With an increase of 
$1,440,127 in fixed charges, net in- 





come applicable to dividends 
amounting to $35,674,300 showed a 
gain of $5,571,000. This balance is 
equal to 11.6 per cent. on the out- 
standing stock, compared with the 
balance equal to 9.9 per cent. re- 
ported for 1905. 

From the net income of $35,674,- 
000 reported by the Pennsylvania 
Railroad for the year, $19,869,660 
was deducted for the 6% per cent. 
dividends paid, $8,701,474 for ex- 
traordinary improvements, while 
$2,500,000 was transferred to ex- 
traordinary improvement account. 
For 1905, $18,113,977 was deduct- 
ed for dividends and $8,424,881 for 
extraordinary improvements. After 
payments on account of principal of 
car trust certificates and sinking 
fund charges, the profit and loss 
balance for 1906 amounted to $24,- 
725,484, the same as for 1905. 

In his statement submitted to the 
stockholders Mr. McCrea says: 

“The prompt recognition of the 
growing needs of the country for in- 
creased and improved railway facil- 
ities has resulted in the greater 
portion of the necessary additions 
and improvements to your road and 
equipment having been made on 
most favorable terms, both as to 
the cost of the work and the rates 
at which the funds were secured. 
But the demands for increased cap- 
ital from other railways, influenced 
by the same reasons which gov- 
erned your action and substantially 
from all branches of industry have 
made the present rates for money 
exceptionally high. This, together 
with the increased cost of labor and 
material, the legislation, both State 
and municipal, to increase taxes, re- 
duce rates and fares and force upon 








Atertran Crust & Satings 
Wank 


CAPITAL, SURPLUS AND PROFITS. $5,000,000.00 








The BOND DEPARTMENT of this 
bank has for sale securities purchased 
primarily as an investment for its 
own funds consisting of VU. S. Gov- 
ernment, Municipal, Railroad and 
Semi-Public Corporation Bonds 
yielding from 3% to 6 per cent. 
List of bonds furnished on application. 
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the railways large expenditures that 
yield no direct return, would seem 
to make it a wise policy on the part 
of your Company to reduce its cap- 
ital expenditures to a minimum, 
avoid new undertakings and restrict 
its expenditure for the present to 
such work as is now under way and 
must be completed.” 





THE FALL OF E. H. HARRIMAN, 
The Harriman inquiry is “ended,” 
announce the newspapers. But in 
Wall Street and banking circles the 
question which is being soberly 
asked is whether Harriman himself 
is not ended. This does not mean 
that his continuing power, through 
the control of great wealth, is in 
doubt. He has his millions, and 
may go smother himself in them. 
But it is gravely doubted whether 
his days as an active and open ma- 
nipulator of railroad securities are 
not drawing to a close. What en- 
terprise with which his name were 
hereafter to be connected would not 
be, from the beginning, violently 
suspected? What directorate would 
in the future think to gain public 
confidence, or to draw investments, 
by displaying E. H. Harriman 
among its members? Visions of 
looting, of secret self-voted divi: 
dends, of stock-jobbing, of proper- 
ties squeezed dry, by its guardians, 
would at once rise before every man 
who saw that name, and could read, 
and had a memory and common 
prudence. It is considerations of 
this order which are shaping the 
financial opinion that Harriman is 
“through.”—N. Y. Evening Post. 


WHAT THE PUBLIC HAS 
LEARNED. 

“Who is going to buy stocks with 
all this stuff appearing in print?” 
asked a broker. Who, indeed! In 
the last few years there has been a 
prodigous output of written and 
oral matter about Wall Street and 
its methods, and the public has been 
able to acquire education without 
the expense of experience. Formerly 
what a man learned about Wall 
Street he got from experience, most- 
ly of a costly and discouraging na- 
ture; lately he has been getting it 
from fiction and special magazine 
articles by the score, to say nothing 
of the educational value of such tes- 
timony as has been brought out in 
the course of successive State and 
Federal investigations, notably the 
insurance investigation last year and 
the Harriman inquiry. Says one 
commentator pertinently: ‘One good 
result of the pending investigation 
will be the popular discovery that 
great fortunes do not grow on trees, 
and that those who accumulate vast 
treasure go out and get it. It has 
been so from the beginning of the 
world. The ruling policy of fortune 
and kingdom builders is that the 
means justify the end. ”’ 














907. 





3 that 
seem 
> part 
} Cap- 
mum, 
strict 
nt to 
y and 


MAN. 
ded,” 
ut in 
S the 
yberly 
mself 
mean 
rough 
is in 
and 
them. 
ether 
1 ma- 
S are 
t en- 
were 
d not 
lently 
vould 
ublic 
1ents, 
‘*iman 
s of 
divi: 
‘oper- 
lians, 
man 
read, 
nmon 
ns of 
r the 
an is 
St. 


- with 
int?” 
i! In 
een a 
and 

> and 
been 
thout 
merly 
Wall 
most- 
ge na- 
ng it 
azine 
thing 
h tes- 
ut in 
and 
r the 
r and 
one 
good 
ation 
that 
trees, 
vast 
t has 
f the 
rtune 
t the 








March 9, 1907. 





from 








THE FINANCIAL WORLD. 
THE GRAIN MARKETS. — ——<<—<——— 
Wheat has been subjected to 
heavy pressure during the past week, . 
various sources, but has re- Founded 1873 by Salathiel H. Tobey. 
eained about half the decline. Rea- Continuously under same firm-name. 
sons for the selling were given as 
peing because of the larger receipts Harry G. Tobey. I OB Y & K Miscellaneous 
Geo. S. Crap. Stocks-Bonds 


jin the Northwest and because of a 
pause in the foreign demand. The 
absorption of the offerings has been 
py commission houses rather than 
jndividual operators, and have been 
pased on the small decline the for- 
eign markets have made with us, 
Chicago declining 5%c. from the 
pest prices, while Liverpool only de- 
clined 2c. and on the further sales 
to Russian territory by the United 
States and Canada. We are to get 
the Government report next Monday 
on farm reserves, pending which no 
especial or radical change in values 
is very probable. 

Corn and oats are still ruling 
strong, and the strength all over the 
world in rye, barley and all kinds of 
feeding stuffs precludes the possibil- 
ity of any sustained decline in these 
values. Argentine’s surplus corn vis- 
ible for export is given as 36,000,- 
(00 bu. against actual shipments last 
year of nearly 100,000,000 bu. The 
continent will be in the market all 
the time for all kinds of food stuffs, 
and with the usual unsettled weath- 
er ahead of us in this country keep- 
ing the movement within bounds, no 
change for the worse is very proba- 
ble. The Government report on 
farmers’ reserves due next Monday 
will probably show the largest ever 
given out by the department, but we 
question if it has not already had 
its effect. All grains, wheat, corn, 
oats, rye, barley and millstuffs seem 
to be in for a period of unusual ac- 
tivity and higher prices this spring 
and summer, with wheat in the lead, 
as it is almost a foregone conclusion 
that the coming winter wheat crop 


SUITE 1017-1019 INCLUSIVE 


25 BROAD ST. } 
FOR SALE: 
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| NEW YORK 


Borden’s Condensed Milk Preferred 
Carbon Steel Common 

Carbon Steel 2d Preferred 

Royal Baking Powder Preferred 
Waltham Watch Co. Preferred 





will be very much less than that of 
last year, while the domestic and 
foreign needs both are to be very 
much greater than any but a very 
few in the trade are willing to ad- 
mit. 


CLOSE 
Cn Pre ee 77% 
ee TE. ke nee ce heeneee 78% 
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L. G. Quinlin & Co. 


DECIDES IN BROKER’S FAVOR. 
Northern Pacific Squeezes Recalled 
by Pennsylvania Court Decision. 
The Pennsylvania supreme court 
a few days ago handed down a de- 
cision holding that a broker who has 
sold ‘“‘short’’ 200 shares of the stock 
on account of a customer is justified 
in purchasing in the open market 





Where else can you equal 


The Financial World 
for $4.00 a Year 











“The Earning Power of Railroads 
1907 Edition Now Ready for Delivery 





Charges, and for Surplus. 


Attention is called to the fact that 
this is the sixth year of its publication 


BANKERS, BROKERS, INVESTORS AND RAILROAD MEN 
should be interested in a compilation giving the following data 
for one hundred and twenty-five railroads in the United States: 


Capitalization (Stocks and Bonds), Gross Earnings, Operating Expenses, Net 
Earnings, Miscellaneous Receipts, Total Net Income, Fixed Charges, Surplus, 
Maintenance of Way, Maintenance of Equipment, Conducting Transportation, 
General Expenses, Ratio of Operating Expenses to Gross Earnings. 

Range of Earnings for series af years. 
Maintenance Expenses, Conducting Transportation and General Expenses, Fixed 
Ton miles per mile of road. 
f road. Complete notes giving facts as to Dividends, Appropriations for Improve- 
ments, Securities and Lands Owned, the character of rail used, etc., etc. 
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enough shares of the stock to pro- 
tect himself against loss. The court 
affirmed a decision of a Pittsburg 
court, which held that the stock 
broker should be reimbursed by the 
person for whom the stock had orig- 
inally been sold. 

Charles Bickel of Pittsburg sold 
the shares at about $60 or $70 a 
share through the New York brok- 
erage firm of Lathrop R. Bacon & 
Co., and during the rise of the 
Northern Pacific stock in May, 1901, 
was requested to deposit additional 
margin. He refused, on the ground 
that he had heard that a settlement 
would be effected at $150 a share. 
The firm subsequently covered the 
sale, and Bickel brought suit to re- 
cover his losses. 


CONSERVATIVE INVESTMENTS 


MUNICIPAL BONDS 


Principal and Interest payable directly 
and solely out of Taxes collected within 
the Municipality. 


PUBLIC UTILITY BONDS 


With guaranteed earning capacity yield- 
ing from 4% to 5 percent. per annum, 


Call or write for list of our securities, 


O'CONNOR & KAHLER, Bankers 


NEW YORK, ROCHESTER, PROVIDENCB 
Chicage Office 


556 Rookery Bidg. M, H. CUTTER. Mer. | 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broad 43 Exchange Pl., New York 


Short Yerm Notes 


YIELDING OVER 6 per cent. 


Send for Circular. 


SIG. H. ROSENBLATT & CO. 


Members of the New York Stock Exchange. 


42 Broadway, - NEW YORK 
































AMERICAN CAN COMPANY. 


A quarterly dividend of 14% has been de- 
clared upon the Preferred Stock of this Com- 
pany, payable on April ist, 1907, to Stock- 
holders of record at the close of business, 
March 18th, 1907. The transfer books will 
be closed as to the Preferred Stock from 
March 19th, 1907, to April 1st, 1907, both 
inclusive. Will mail checks. 


R. H. ISMON, Secretary. 
Dated New York, March 7th, 1907. 
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ANOTHER SLUMP ON MARCH 8. 


Pressure against stocks was re- 
sumed right at the opening March 
8,and amid an outpouring of Read- 
ing, Union Pacific, Copper, Steel, 
and other active issues new low rec- 
ords for the year were scored. Great 
confusion prevailed for a time, and 
all efforts to support stocks, if there 
were any, failed. 

Toward midday, however, a sharp 
rally occurred, which carried prices 
to a level fairly well up to the open- 
ing, but shortly after 1 o’clock what 
looked like a concerted movement 
against Pennsylvania stock began 
and a sharp break in this issue 
carried down the entire market. 
The demoralization for a little 
while seemed to be worse than at 
any previous time this week. Blocks 
of from 2,000 to 5,000 shares were 
thrown over by brokers, and one lot 
of 12,000 shares of Pennsylvania 
came out on the decline. 

New low records were made in 
the closing hour. Wall Street was 
at a loss to account for the decline, 
but it was apparent that banking 
interests were doing very little to 
support prices. Pennsylvania, which 
was selling above 126, was down 
to 123% #$=aaround 2:30 _ ~~ o’clock. 
Union Pacific, St. Paul, New York 
Central, and other prominent issues 
were at the same time at the low- 
est figures of the day. Even Read- 
ing, which had been run up to 124, 
again lost considerable ground. 

The stock market closed badly 
demoralized at the lowest prices of 
the day. At 3 o’clock Amalgamated 
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Investment Life Insurance 


I can show you a plan of Insur- 
ance which yields the same rate 
of interest a Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 


EDWARD L. GREENWOOD 
Assistant Manager 
Columbian National Life Insurance Co: 


253 Broadway, New York 





Copper, United States Steel, and the 
Harriman stocks were particularly 
weak. Steel preferred was below 
par for the first time in years. Noth- 
ing new developed to explain the 
collapse in prices, but that it was 
chiefly due to widespread liquida- 
tion and unwillingness of prominent 
interests to stand the brunt of the 
selling, and to force the market 
seemed very plain. 

Whence all of the selling in the 
last hour and a half of business to- 
day came from was mystifying to 
most persons in Wall Street. To 
put it all on the shoulders of a few 
speculators for the decline would be 
far from the facts. That much long 
stock poured out from strong boxes 
or quarters which had to liquidate 
was the belief. From one source 
which closely follows the market the 
opinion was expressed that James R. 
Keene could explain many of the 
sharp breaks. 

Nothing new occurred to contra- 
dict the notion that the moves in 
Reading were manipulated. But it 
was apparent that they were hav- 
ing less effect on the remainder of 
the list. They brought out clearly 
the professional character of the 
market, showing that two. strong 
groups of capitalists are apparently 
waging a contest in stocks to lift 
or depress values. That Reading 
was under close control, by reason 
of the smallness of floating supply 
of the stock in the Street, seemed 
clear. That a strong pool could put 
it much higher if it saw fit, was also 
the prevailing belief. That was the 
explanation of the sharp spurts. 

The break in New York Central 
took the stock down to 119%. This 
was the lowest for Central since 
August, 1904. Later orders to buy 
large amounts came in, 5,000 shares 
changing hands at 120 in one block. 
This was almost unprecedented for 
the stock named. It could hardly 
have reflected short covering unless 
somebody had to sell and the bears 
stood ready to take this stock after 
the raid. 

There was a widely held theory 
that the urgent liquidation was 
over, temporarily at least, and that 
the market was entitled to a good 
sharp rally. The longer the rally 
was put off by the efforts of the 
bears the sharper it would be when 
it finally came. This sort of argu- 
ment, which consists of being bull- 
ish on technical market conditions, 
does not appeal to the average man, 
who prefers to buy and hold for a 
long pull, on an advance based on 
intrinsic merit. 





My Book Tells You How to 
Invest Your Money Safely 


BOUND IN CLOTH—PRICE 75 cts. PREPAI D. 
I have written a text book on the proper and sane investment of money. It is written 
in an informal and practical style, so that all can understand and fully grasp its meaning. 
Answers truthfully and honestly such questions as one ought, in justice to himself, to 
know before parting with his funds. It should be read before making an investment 


of any kind. 


W. E. DAVIS, JR., | Nassau Street, 


New York 





LATEST NEW YORK STOCK 








QUOTATIONS. 
March 8, 1907. 
High. Low. Clos 
Allis-Chalmers Co......... 13 12% 12% 
Allis-Chalmers pf ........ 33 32% 33 
RE GEE 6.o.csccccsccces 105% 102% 102% 
Am Ag CREM ..ccccccccee Se 21% 21% 
Am Beet Sugar..........0. 16% 16% 16% 
re f. Seererre 41% 39% 39% 
Am C & Fadry pf........... 101% 101 101 
Am Cet Obl ..cccccccccoce 30% 30 30 
BER. BOG ccrcccsvccccsicss 70 68144 69 
EEE i cdcoe cones ssoa% 133% 131% 131% 
BE PF Bhocccccccsccccnss Be Be 39 
RR DD i cocsncinassesnss 126 125% 125% 
B THOE ceccdcscoscaseces 29% 28 28 
Anaconda ...... ss.s.see. 68% 66 66% 
Be ee Oe a oRecarencsvdes 93% 92% 91% 
BE GE BADG, coc ccvcceccese 112 110 111 
Ee ED dvcencanccnsnas 105% 104% 14, 
Bethlehem Steel .......... 16 16 16 
ED EE We tecsccctcess 59% S37 58 
Can Pacific .........eee. 174% 171% 171% 
Central Leather .......... 32% 31% 32 
Ge esc siciececces 43% 42 3 
Chicago & Alton........... 15 15 15 
Chicago & Gt Western..... 14 13% 13% 
Chicago & Gt West pf B.. 20 19 19 
: af 2S eee rere 143 140 = 140% 
Ee cade dcdanmaasbidaion 155% 153% 154 
Col te errr 40% 38% 38% 
—  e errr 31 30% 31 
Crn P BR CO.....ccccccccee 21 20% 20% 
ee Oe WP ic cccccuees 85% 84% S84 
Denver & BR G...0. ccccccces 34% 30 31 
PE, Ge GDN caseceseanesns 73% 71% 71% 
PE ccGhes déeboscwesied nies 3038 «29 29%, 
I, a waaeie one easekie 65 63% 64 
BD Be BR. dc ccuviccevcesces 51 4914 49% 
GUAM COR ce ccsccnseccees 144 1438 144 
Gt NOrtROrl PF. occcccccece 155 152% 152% 
Illinois Central ........... +E 50 147 147 
Dt Cn éxoclcebebaiaios bane 273%, «26 26 
_* 2 rrr re 641, 63% 63% 
a Beer eee 20 20 a 
Pe St Distennbeneennnees 26 26 26 
Me GE BD OP ov cvccsccssees 54% 54 54 
Ss Sa 121% 118% 119 
Be GRE eo ccccsecceesae 215% 20% 20% 
ee ae OP OD Mivcévcsacces 113 112% 115 
cS 2 Serer 414% 40 40 
| aA 75% Ti 72 
cg ee ee 81 80 sO 
= are EE 654% 63% 65 
Rk rrr 120%, 118% 118% 
ha 8S EEE 47 4 46% 
BY } Aare 401%, 39%, «40 
Norfolk & Western ....... 81% 779% 79% 
TE cckinecsacedo0 on 141 137% 138 
ree 99 99 99. 
ME. - cpesescceronde 27% 27% 27% 
i fe aero 126% 123% 123% 
NS eee 9114 90% 90% 
PG TE GP cs conccceces 44% 42 2 
ee i i caah eens ene ee 50 48% 49% 
reer 124 116% 120% 
SS 2 errr 27% 26 26% 
Republic I & §S pr......... 95% 95 95 
SE MED, occdee ne cevces 21% 21% 
Rock Island pr ye 51% 
BE Be Oe Oo Be Pv ccccccce 39 37% «= 386 
St Louis S W..... . 2 22 
Sloss. Sheff ...... 8 58% 
Southern Pacific .. 861 S4 84 
ee 223 21 21% 
Southern Ry pr .....c.ece 76% TO 725% 
ME. nccseecicoecs 0% 5 aD) 
TE Ge NES ccccccences 305g «30 30 
ROS eee 27 28 
We. POOEEO ccccccccccece 160% 156 15% 
a EE avccecennedses 47% 465 47% 
U S Steel ....ccccccccccoes 40% 38 38 
ib 2 £2 ayers 101% 995, 19% 
Re 35144 345, 34% 
TL, cct-didnedeaten 30 29% 29% 
DD cigkes dcewensceea 14% 14% 1445 
WPA PF ..ccccccccccecs 28% 2% oe 
Western Union Tel ....... 80%, 80% 80% 
We NPE ae 10% 10% 10% 
Ty & Be We Bet Bie ccccccscs 27% 27% 27 
a) F Seer 16 16 16 
OS Pear 18% 17% 18% 
Wis GCOMtIRd Blin ccccccccces 41 40% ‘40% 





Knickerbocker 
Trust Co. 


NEW YORK CITY 


Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 


Capital and Undivided Profits, 
Over $6,000,000 
Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 


Acts as Executor, Trustee, Guardian and 
* Administrator 
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NEW YORK CURB PRICES. 
(Furnished by Percy E. Gaurd.) 


March 8, 1907. 


Bid. Asked. 
Be. BE sb.dcdn ec wctndesvean 1% 13% 
Argentine Cobalt ............+0. % % 
Bonanza Belt Copper ........... 4% 41, 
Bonanza Creek Gold ........... 8 9% 
Boston Cons Copper ........... 28% 29 
British Columbia Copper ....... Tks 7% 
SE icncec cae batons 2% 2% 
I scconcccecesiede 32% 33% 
PPE, vo ccdce scsctccees 1 2 
OS err er eer rer rT 6% 7 
ee 2534 
ee IED © 5-5e-06.0.6.0 s00ssens oO 45 
Ce SEE no vecicesccovus 1% 2 
COMIMIRE BUVOE cccccccssccsccess 3% 3% 
Ce OE dcccsd sedacces 2% 253 
CumiberianG-Biy ..0266  ccvcecs 10% 10% 
Ere Pere ee 17% 18 
RIOR GHEE ccccccscccicass 6% 6% 
RE ree reer 536 6 
8 ner es 5% 6 
Ely Consolidated ...........css0. 2 2 
EL, Sivdass. (ciaataden ceo 1% 15 
SE EME, dicta dinddsneicedcns 2} 2% 
Furnace Creek Copper ......... 1% 1% 
ED vvcasen ced esswaas 9% 10 
... ... Se SPSS ees ee S34 8% 
GORE BER COROT .icccccccsvcce 3% 4% 
Te E fvateccandbeceas 184 18% 
Greene Cons Copper ........... 27. 27% 
CGO GIS GONE vc ceccscccsecs 1% i 
ek rer ¥, 2 
Ce GP Te pcneascs cwasens 7% 84 
Guanajuato Mining ............ 438 45, 
Inter-Mercantile Marine ....... 9 10 
Inter-Mercantile Marine pf.:... 25% 26 
2 Ree eee 1% 1% 
Lincoln Gold & Copper......... 75 77 
PERMROtAR TRAM occ ccccsccs 4 414 
McKinley-Darragh ...... ...... 1% 1% 
4 SS eee 5 5% 
Mines @f AMOTIOR. ......000c004 1% 2 
SEMEEIEES. GEE So.cécccccccsveca Dy 514 
Montgomery Shoshone ......... 11 2 
Nevada Consolidated ........... 16 16% 
oe. 2 2% 
Nevada Smelting ..........0... 3% 4 
CE cae wecenccesia® 7% ™% 
Newhouse Mining .............. 21% 21% 
PE ME ve nec cnneseees 12%, 1254 
Old Hundred Mining .......... . 3% 35% 
POSCIGME CODE cnc cccccccsccesss 14% 1% 
Royal Baking Powder .......... 160 170 
SE SL. sewsccneveakis «sei 2 2% 
oe arr 61, 8% 
Standard Milling pf ............ 26 3 
Stare GE GE WM docs ccccecvcs 515 525 
ee OT S816 90 
BtGWGGG TEI ccccsicccevcsesne 3% 3% 
Tonopah Extension ............ 41, 43, 
Trenton Potteries pf............ 88 92 
_ jar R Seg arpa 2% 3 
NE SOE incense cccdeccsces 54 i 
rrr ee ee 58 
Cy a rere ree 75% 76 
ME. SiGiia. odecnaa vaveans 5O We 
OE WE” occas scascceasens 103 103% 
ER TE nwa ad em camenenee 231% 24% 
SED ceca cievecseese 1% 1% 
White Knob Copper ........... 1% 5% 
White Knob Copper pf......... 25% 2% 





BOSTON MINING STOCKS. 
March 8, 1907. 


High. Low. 
Adventure Mining ......... 41, 41% 
Allouez Mining ........... 62 60 
Atlantic Mining ........... 18% 17 
Bingham Mining ......... 25% 24% 
Boston and Maine ........ 155 155 
Boston Consol Mining ..... 28% 27% 
Boston Elevated .......... 147% 147% 
Butte Coalition ........... 32% 31% 
Calumet & Arizona ....... 175 174 
Calumet & Hecla Mining. .935 935 
Centennial Mining ........ 38 36% 
Copper Range Consol ..... 86% 85% 
Daly-West Mining ........ 18 17% 
Franklin Mining ......... 25% 24% 
Granby Mining $ ...ss.cc.ce. 140 140 
Greene Con Copper ........ 27% 27 
Isle Royale Mining ....... 28% 26% 
Mass Consolidated Mining. 7% 7% 
Michigan Mining ........ 18% 17% 
Mohawk Mining ........... SS 86% 
Nevada Con Mining ...... 16% 16% 
North Butte Mining ..... 105 101% 
Old Dominion Mining ..... 54% 51% 
Osceola Mining ...........153 150% 
oe SO” =e 28 27 
Quincy Mining .......ccoe 128 126 
Rhode Island Mining ...... 9 8% 
Shannon Mining .......... 20% 19% 
Tamarack DE. adecndes 141 140 
atinity Mining ......<..0. 28 26 
United Copper .........0. 76% 75 
SD Se eRe es 28%, 28% 
J oe 67% 66% 
Victoria Mining .......... 9 9 
Winona Mining ........... 11 10% 


Wolverine Mining ........ 189% 189 





Clos. 

41, 
60 
17 

2414 
155 
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REFORM OF PUBLIC UTILITIES 
COMPANIES. 

Strict Control Better Than Munici- 
pal Ownership. 

New York’s Governor has caused 
a bill to be introduced in the State 
Legislature which provides for the 
most stringent control of all public 
utilities companies by the State, a 
control that meets all fair and rea- 
sonable demands of the people. The 
provisions of the bill give the public 
all it could ask for without loading 
it up with an army of public em- 
ployees who would be bossed by pol- 
iticians as would be the case if Muni- 
cipal Ownership were adopted. The 
bill provides for two commissions, 
one for the city of New York and 
one for the other parts of the State. 
It prescribes the duties of transpor- 
tation companies, including rail- 
roads, street railroads, express com- 
panies, car companies, sleeping car 
companies, freight companies, 
freight line companies and pipe line 
companies, and of gas and electric 
companies, and gives to the commis- 
sion power to regulate the opera- 
tions of such companies. 

It provides for adequate side 
track and switch connections, equit- 
able distribution of cars, and re- 
quires the filing with the Commis- 
sion and publication of all tariff 
schedules, joint tariff rates and veri- 
fied copies of all contracts of agree- 
ments between common carriers. 


PROHIBITS DISCRIMINATION. 

It prohibits all unjust discrimi- 
nation by whatever device, all un- 
reasonable preferences, all false bill- 
ing by carrier or by shipper and all 
discrimination or preferential treat- 
ment in any respect whatever. Free 
passes are prohibited, save in certain 
excepted cases. 

The bill also contains a prohibi- 
tion against a greater charge for a 
short haul than for a long haul, but 
permits the proper commission, for 
good cause shown, to authorize such 
a charge in special cases and to a 
specified extent. 

The bill further provides that the 
franchise of a public service corpor- 
ation shall not be assigned, trans- 
ferred or leased without the approv- 
al of the commission having juris- 
diction. It forbids a railroad or 
street railroad corporation, domes- 
tic or foreign, to purchase or ac- 
quire, take or hold any of the capital 
stock of any other similar corpora- 
tion, unless authorized by the com- 
mission, and a similar provision is 
made as to gas and electric corpora- 
tions. It further forbids the trans- 
fer to any stock corporation, except 
as collateral security only, of more 
than 10% of the total capital stock 
of any railroad, street railroad, gas 
or electric corporation; but this does 
not prevent the holding of stock 
heretofore lawfully acquired. 

The commission is also given au- 
thority to approve or disapprove the 
issue of stocks and bonds of a pub- 





lic service corporation; but is forbid- 
den to authorize the capitalization of 
franchises, except to the extent that 
the corporation has actually paid for 
such franchise to the State or a 
municipality, not including an an- 
nual tax or charge. It is also for- 
bidden to authorize the capitaliza- 
tion upon the merger of two public 
service corporations, beyond the 
amount of the capital stock of the 
two so merged, or to capitalize any 
contract for consolidation or lease. 


MAY ORDER ADEQUATE SER- 
VICE. 


Each commission within its juris- 
diction is given power to fix the form 
of accounts and reports of public 
service companies, to investigate ac- 
cidents, to fix just and reasonable 
rates, to order adequate service as to 
cars, motive power, time schedule, 
safety devices, employees and other 
instrumentalities. Its orders are to 
be in force until modified or abrogat- 
ed by the commission or unless de- 
clared by a court of competent juris- 
diction to be unauthorized by this 
or by any other act or to be in viola- 
tion of a provision of the Constitu- 
tion of the State or of the United 
States. 


THE NEW JAPANESE LOAN. 

Kuhn, Loeb & Co., the National 
City Bank and the National Bank of 
Commerce are offering the new 
Japanese Government 5% loan of 
£23,000,000 at 99%. The pro- 
ceeds of this loan will be used to 
redeem the £10,000,000 and the 
£12,000,000 loans of 1904. This 
bond offer will undoubtedly be over- 
subscribed considerably, as the Jap- 
anese bonds are considered fine in- 
vestments, not only from the stand- 
point of their security but also the 
high rate of interest. Thousands of 
investors in this country have had 
only the most pleasant experience 
with the Japanese bonds of 1904 
and will undoubtedly hasten to 
avail themselves of the opportunity 
to subscribe to the new 5% loan. 





FINANCING 
AN ENTERPRISE 


by Francis Cooper. A_ practical 
book on financing, covering the 
investigation, protection, capitali- 
zation, and presentation of an en- 
terprise, with a full discussion of 
the problems of promotion. The 
only satisfactory work of the kind. 
540 pp., 2 vols. Buckram. $4.00. 


CORPORATE 
ORCANIZATION 


by Conyngton. A working manual 
of incorporation, containing infor- 
mation, practical suggestions, 
forms for charters, by-laws, etc., of 
the greatest value. The best and 
most widely used book of the kind. 
352 pp. Buckram. $2.70. 

Send for descriptive pamphlets 
and general list of business books. 


THE RONALD PRESS COMPANY 


Rooms 22-23, 229 Broadway, N. Y. 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 


The COPPER 


HANDBOOK-VOL. VI. 

First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2,000 
copies, now on the press. 

















Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 


WORLD’S STANDARD REFERENCE 
BOOK GN COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain English. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 

HORACE J. STEVENS 
EDITOR and PUBLISHER 
185 POSTCFFICE BLOCK HOUGHTON, MICHIGAN 





Corporations Organized 
ARTHUR B. ARCHIBOLD 


Counsellor at Law 
76 Montgomery St., Jersey City 








STOCKS Main Floor 
BONDS 112 LA SALLE ST. 
GRAIN CHICAGO, ILL. 


VON FRANTZIUS & CO. 


Bankers and Brokers 
MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


An Excellent 6°/o Investment 


We Recommend and Offer AT PAR AND INTEREST 
Ten Year 6% Sinking Fund Gold Debentures 


Schwarschild & Sulzberger Co. 


New York—Chicago—Kansas City 
Authorized Issue $6,000,000 


Subject to redemption by lot at 102% percent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 


interest charges. 
We Also Offer 


Allis Chalmers 5% First Mortgage Gold Bonds 
To Net 6 Per Cent. 


An absolutely safe investment. Price on application. The value underlying 
these $12,000,000 bonds is about three times this amount. We invite corre- 
spondence as to the above excellent investments. 








Safe Investment Bonds 
Netting 33/, to 5°/o 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 





Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, II. 














